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$3,500,000 


The Hydraulic Pressed Steel Company 
First Mortgage & Collateral Trust 7% Gold Notes 


Dated July 1, 1918 Due July 1, 1921 


Principal and semi-annual interest payable in New York and Cleveland. Redeemable at the option of the Company «t 

any time upon thirty days’ notice at 101 during the first year, and at 100% thereafter. Coupon Notes in denominations 

S $1,000 — with privilege of registration as to principal only. Company will pay the normal Federal Income 
ax not exce ng 2%. 


Trustee: The Guardian Savings & Trust Company, Cleveland, Ohio 


The following information is summarized from a letter 
signed by J. H. Foster, Esq.. President of the Company: 
Purpose Proceeds from the sale of these notes will be used to retire $1,800,000 One-Year 
of Issue 7% Notes due October 15, 1918 (which were issued in part payment for all 
of the Common Stock of The Canton Sheet Steel Company) and for plant ex- 
tensions and additional working capital. 


Properties The Company was established in 1907, its business being the fabrication of 
and Business _ heavy steel stampings. The Company in 1917 purchased The Cleveland 

Welding & Manufacturing Company and also control of The Canton 
Sheet Steel Company. The three plants cover a total acreage of 119 acres. The Company 
is one of the most important producers of manufactured steel products in the country. Of 
the Company’s present entire output, about 70% represents standard products which are 
being utilized for Government purposes. The remaining 30% constitutes wat material, 
mainly shell forgings 


Security These notes are secured by first mortgage on all the property now owned or here- 

after acquired by The Hydraulic Pressed Steel Company and The Cleveland 
Welding & Manufacturing Company; and by pledge of all the outstanding Common Stock 
of The Canton Sheet Steel Company. 


Assets As shown in the report of Messrs. Ernst & Ernst as of May 31, 1918, and 

after giving effect to the proceeds from these notes, as reported by the Com- 
pany, total assets excluding good will, patents, etc., amount to $12,055,495; current assets 
$7,730,750 against current liabilities of $3,312,570; leaving net current assets of $4,418,180. 


Earnings Earnings for the calendar year 1917 applicable to interest charges were $1,- 
702,377, or almost seven times the total annual interest charges on this issue. 


Sinking Fund The indenture provides that the Company shall set aside annually with 

the Trustee 25% of its net earnings after providing for interest, taxes 
and preferred dividend requirements. Of this amount two-fifths may be represented by 
investment in permanent improvements to the property owned and controlled by the Com- 
pany; the balance, three-fifths, will be used for the retiring of these notes. 


General The management of the Company and its subsidiaries will continue to be vested 

in the same men who have brought the properties up to their present high state 
of efficiency. All the properties are in good physical condition, and a large equity over and 
above the notes has been definitely established. The earning capacity, far in excess of inter- 
est requirements, is on a sound and dependable basis. 


Properties have been examined and appraised by Messrs. George W. Goethals & Company, Inc., Engineers, of New York; 


books and accounts have been audited by Messrs. Ernst & Ernst; and all legal proceedings in connection with the 
issuance of these notes have been under the supervision of Messrs. Tolles, Hogsett, Ginn & Morley, Attorneys, ef 
Cleveland, Ohio 


Price 9738 and Interest, to Yield about 8% 


Complete circular giving full details will be supplied on request, 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar St., New York 105 So. La Salle St., Chicago 
Philadelphia Boston Buffalo Cleveland Minneapolis 
Baltimore Scranton Pittsburgh Detroit Milwaukee 





“Passed by Capital Issues Committee as not incompatible with the rational interest, but without approval of legality, 
valicity, worth or security. Opinion No. 980." 
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NO ESCAPE FROM EXCESS PROFITS TAXES. 


Congress Must Necessarily Get Revenue From Richest Sources and the War Profits Must Be Taken— 
Public Against Profiteering. 


A brave front has been put on at Washington by the profiteering concerns and they have attempted to 
how that the House Ways & Means Committee intends to’deal lightly with them in framing the new war tax 
ill, but from all that can be learned a system has been devised that will consist of the adoption of alternative 
ates, one low and one high, giving the Treasury power to apply the high rates against concerns that are 
making more money than before the war and the low rates against those companies whose profits are now 
ess. This is called the “elective” system and is generally followed in England and with success. The tax, in 
ome instances of very large profits from the war, rising as high as 80 per cent. on the excess. 

An excess profits tax based on the capital employed is not always applied with justice since some concerns 
with small capital make big profits and they would escape. A straight tax against war profits is the better 
nethod to follow, but nothing can be decided upon definitely until the Treasury Department reports offi- 
ially the profits that have been made by the corporations. 

The attitude of the public cannot very well be mistaken. It is that there should be no profits made from 
the war and that all above a fair return should be turned into the public Treasury. The lawmakers should 
take cognizance of the fact that a living wage of the present day must be a liberal one and the employer, 
whether individual or corporation, should be allowed a liberal margin of profit in order that business be 
kept going and the prosperity of the nation continued, but the idea of vast profits and vastly bigger dividends 
from war business is repugnant to every fair-minded person who 1s a well-wisher of his country and is pas- 
sionately eager to see victory come to our arms. 

If the war profits go-largely into private pockets, instead of Uncle Sam's pocket, the war machinery of 
the country is just that much interfered with and chances of our winning thereby to that extent reduced, 
the Government’s credit injured and a dangerous class or party feeling developed. The President’s message 
to the Congress, asking the lawmakers to remain in session and pointing out that there was no question : 
that profiteering was being indulged in inasmuch as the cold Treasury figures were available to the law- 
makers, is still remembered and we have no doubt his leadership will be followed in this as in other things. 

Should the Congress decide to increase the normal income tax from 4 to 10 or 12 per cent. and at the 
same time impose comparatively light taxes on war profits, there would be an outcry from the masses that 
might seriously disturb the conduct of the war. The war is being fought to conserve the liberties of the 
ppressed and not the profits of dollar patriots. 


FIRST MONTH UNDER 25 PER CENT. RATE INCREASE 


Returns Will Begin to Come in Late in August and They Will Settle Many Questions—The Full Increase 
Was Needed. 


The Federal Railroad Administration placed in full effect on June 27, on all railroads taken over, the 25 
per cent. freight rate increase, so that the month of July will show the first full monthly operation under 
these rates. The details of the earnings will not be availiable until toward the end of this month, but they 
hould settle many of the controversial questions that have arisen since the rate increase was adopted as an 
\dministration policy. 

There are two schools of economists that have this matter under special study. ‘The first one supports 
the Administration view that the numerous problems of the Government railroad operation have been studied 
ut on scientific lines and that the rate increase will cover all increases in wages, increases in cost of fuel, 
mprovements, extensions, etc., and eventually result in restoring the carriers to their owners, in even better 
ondition than when they were taken over. The second school avers that the railroad expenses have in- 
reased so rapidly that these will absorb all the gainsthat will be possible from the rate advance. The Rail- 
oad Administration has increased wages all along the line and moreover has made them retroactive to date 
from Jan. 1 last. The total increase for 1918 will come to fully $400,000,000, it is declared. Then the 
“a fuel bill is $200,000,000 more and increased cost of equipment will add another $100,000,000. Director 
General McAdoo’s experts now figure that the rate increases, passenger and freight, will add $850,000,000 
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annually to the railroad revenues, leaving a margin of $150,000,000 to the good. On the other hand, there 
have been some modifications of the 25 per cent. rate increase which have been granted by the Interstate 
Commerce Commission where it became evident that manifest injustice would be done to certain sections 
by maintaining the full 25 per cent. rate advance and these modifications will materially reduce the estimates 


of the Government experts. 


Moreover, the net income of the carriers for the first five months of 1918 was 


$129,000,000 under the net of 1917, and it is therefore already evident that in the first year of the operations 


of the carriers they will need all the anticipated excess net revenues. 


Higher freight and passenger rates 


may also reduce the volume of business. Taking the situation as a whole, therefore, the criticisms of those 
who have asserted that the 25 per cent. rate increase was excessive would appear to have little foundation 
and in the light of the present knowledge no error was made in fixing the increase at 25 per cent. The July 
reports, when all in will, to a large extent, determine whether this view is correct or not. 





TRADE DEPRESSION AFTER THE WAR? 


An Interesting Memorandum by English Chamber of 
Commerce on the Probable Outcome. 


American economists and students of finance and mar- 
kets will be profoundly interested in a report made to the 
Department of Commerce by U. S. Consul E. Haldeman 
Dennison, at Birmingham, Eng., which says in part: 


“A special committee of the Birmingham Chamber of Commerce 
has prepared a memorandum on the question of financial risks 
attached to the holding of trading stocks after the war. The report 
states tnat while, on the whole, there does not at present exist a 
financial inability to hold trading stocks, such inability will exist 
after the war to a considerable degree, even as regards the restricted 
quantities of stocks that are likely to be obtainable. Further : 

‘Taking trade as a whole, there will be serious depression after 
the war, owing to many factors which will operate. This depression 
will be great, immediate, and will continue for a long period. It 
will particularly affect the luxury trades. Among the reasons for 
this opinion are: The Government will immediately cancel the 
munition contracts; there will be a considerable shortage of tonnage 
and a serious lack of railway facilities, owing to inadequacy of 
rolling stock, etc.; much dislocation of trade and industry will be 
experienced during demobilization; trade organization, which was 
proceeding, will necessarily be delayed, pending the settlement of 
satisfactory relations between employers and employed; and much 
time will be occupied by works and factories in changing over from 
the production of munitions of war to the production of articles of 
peaceful commerce.’ 

“With regard to remedies or palliatives, the committee makes the 
following suggestions: 

“*A certain amount of control, both in the price and in the 
distribution of materials and commodities, will be desirable and 
necessary at the close of the war, but this should be withdrawn at 
the earliest possible moment. Treasury restrictions on the issue of 
new capital should be removed. Dividends should not be limited. 
Anti-dumping legislation should be enacted, providing at least for an 
additional customs duty equal to the difference between the invoice 
price for export and the fair home market value in the exporting 
country. A certain portion of the excess-prolits duty now taken by 
the Government should be placed to reserve for the purchase and 
holding of trading stocks after the war. Repayment of excess profits 
in recoupment of later losses or deficiencies should operate over a 
period of at least four years instead of two years, as an present.’ ”’ 


We have had no Chambers of Commerce in this country 
that would hazard a forecast of what is likely to develop 
in trade after the war, but the Birmingham report is inter- 
esting in view of the fact that it fits a situation like in 
character in this country such as is described. Our muni- 
tion contracts will be cancelled; there will be a shortage 
of ship tonnage, but it will not be serious and will be 
quickly remedied; we will have no lack of railroad facilities 
nor will there be any breakdown in railroad stock; there 
should be no serious dislocation of trade during “demobili- 
zation,” as it 1s called, but there will probably be a consid- 
erable shifting of industry from war to a peace basis. The 
peace industries are being utterly neglected now and it is 
reasonable to deduce that the demand for their production 
will be such as to take the place of the war demands of 
the present day. In other words, we do not believe the 
United States will be in nearly as serious a position as 
England is described by the Birmingham business men. 
who are evidently feeling much more seriously than we 
the weight of their four years of war, while we have been 
in it no more than a year and a half. As to the proposed 
remedies, we shall need few of them and we can rely on 
American enterprise to quickly readjust itself to the new 
conditions and find new avenues of trade. We are forti- 
fied by $2,000,000,000 of the world’s gold that came to us 
before the war, the Allies owe us fully $6,000,000,000 besides 
and our resources in raw materials, which they will need 
in abundance, are nearly limitless, while the trade of the 
Orient, South America and India will find us in the fore- 
front in competition for it. Even though we are advantage- 
ously situated, however, it behooves us to study these 
problems and the Birmingham Chamber of Commerce has 
done a timely service to recall them. 


WHAT MAY BE CALLED PEACE SECURITIES? 


Foreign Government Issues Listed On This Side, Utilities, 
Gold Mines and Railroads Among Them. 


So long as the Allies push forward against the retreat- 
ing Germans, peace discussion is bound to arise. The 
financial authorities in Wall Street are more concerned 
for the moment with victory, but many experts are say- 
ing it is not too soon to discuss the trend of values in 
event of peace coming within 1918 or early in 1919, that 
is a peace of victory and satisfactory to the Allies. They 
point out that in all probability peace securities will 
include the various foreign issues issued and sold in the 
United States such as the 6 per cent. bonds of the cities 
of Paris, Marseilles, Bordeaux and Lyons, the Anglo- 
French 5s, the United Kingdom 54s, all the Canadian 
issues, and the Anglo-French 5s. 

Quite likely also Russian bonds and Russian rubles, 
which have been depressed to panic levels, will act well, 
provided the terms of the peace are such that Germany 
must recognize the sovereignty of all the Russian prov- 
inces she has annexed and withdraw from them. Then 
there will be on our own side the several issues of Lib- 
erty Bonds, which should enhance in value, as the war 
expenditures are checked and finally are discontinued. 
Much will depend upon the amount of Liberty Bonds 
outstanding and the industrial conditions and financial 
strength of the 17,000,000 or more holders of Liberty 
Bonds. Many of the owners of Liberty Bonds have en- 
tertained strange notions as to their duty toward their 
Government in the matter of the retention of their Lib- 
erty Bonds and have put them up as security for all sorts 
of ventures, risky and otherwise, and in many cases have 
sold them outright in order to “take a chance” and get 
into some other alleged investment that would pay them 
a higher rate of interest. If that sort of thing should 
continue right through into peace times, a check on the 
recovery in Liberty Bonds would be quite likely. They 
will, nevertheless, probably be the premier security of 
all the great nations for many years to come. 

Gold mining will be that should 
boom after peace. It is depressed now and gold miners 
are calling for Government subsidies to help them. The 
demand for gold after the war will be unprecedented 
at the mass of paper redeemable in gold has been increas- 
ing all through the war. 


another industry 


It takes more and more of the 
paper money to pay for the production of gold and its 
production cost rises, but the price of gold does not. 
After the war the situation should be reversed. 

The public utility security is prominent as a peace 
issue. All the troubles of public utility corporations are 
easily traced to the high prices caused by the war and 
the end of the contest and lower prices for the things 
they have to buy would find most of them in possession 
of war rates for their output and these would probably 
last until a long time after the high price era had begun 
to recede. Railroad stocks ought to appeal to the aver- 
age man of conservative trend of mind but not the spec- 
ulator. 


Among war issues are steel stocks, copper stocks, 


stocks of other metal producing companies such as lead, 
zinc, silver, all of which have been stimulated by the 
war. A lot of the industrial issues whose profits are de- 
rived from chemicals, foodstuffs, powder manufacturing, 
gunmaking, etc., are in the war class. 
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THE GENESIS OF RUMORS. 


Often They Spring From Nowhere, Yet They Influence 
Speculation Materially. 


One of the strangest phenomena of human nature 
is its contradictory nature, whenever speculation is 
involved. A man who buys a motor car, whether it 
costs $1,000 or $5,000, is hardly likely to buy the first 
car to which his attention is called, nor on its outward 
appearance nor on what someone else may tell him. 
His most likely course will be to have the salesmen 
demonstrate their cars subject to every test before 
arriving at a final decision. One is just as careful in 
the selective purchases of clothes, outfitting a home, 
or buying property. But how different when it comes 
to speculation. 

Men will often chance thousands of dollars upon 
some mere rumor. If the Street is filled with stories 
of a tobacco merger, without investigation or confirma- 
tion, tobacco stocks will be acquired all on guess work 
in the belief that if the merger is effected naturally 
such stocks will go into the merger at a higher price 
than their current market quotations. 

“Melon cutting” is another tempting rumor which 
sometimes does quite deadly work. For years the 
same old hoary rumor about the segregation of the 
coal properties of the Reading from the parent railroad 
has effectively succeeded in putting Reading stock up 
and making big profits for insiders. Some day the 
thing may actually happen, but there never has been 
any truth in the countless Reading yarns. Wall Street 
is quite familiar with the recurring appearance of this 
tempting separator of the speculator from his money 
and yet it bites. Speculation feeds on rumors. Where 
they originate no one can say. Often it is out of the 
pure imagination of some trader who, happening to 
notice activity in a certain security, will construct for 
himself some imaginary deal, some probable extra 
profit cutting, or something else. If it is not on the 
side of optimism, the rumor will work towards pessi- 
mism. “Dividend may be passed” so the rumor says. 
“The Company is finding it difficult to meet its fixed 
obligations” it will whisper another, and so stories 
originate, spread around the Street, depressing securi- 
ties or enhancing their market value as the case may 
be. The rumor factory is never inactive. It is always 
at work, Wall Street would not be Wall Street with- 
out its rumors. In fact Wall Street is the imaginative 
centre of the United States. 





NECESSITY HAS THE HABIT OF FINDING A WAY. 

An interesting statement appears in the report to the 
stockholders of the Virginia Carolina Chemical Co. by 
their president Samuel T. Morgan. It relates to the suc- 
cess the company has had in supplying itself with potash 
from Utah and some of the other states. Before the war 
the company imported its potash from Germany, but this 
base of supply was cut off by the conflict. But the fact 
that the experts of the company have succeeded so quickly 
in solving one of the most important problems the com- 
pany faced reflects the credit of the highest sort upon 
American ingenuity. It goes to prove if necessity is the 
mother cf invention it can also, when the pressing occa- 
sion arises, be a step-mother to the solving of any crisis 
we confront. By availing ourselves of our own potash beds 
we but open the door to a mineral which we have neg- 
lected because it appeared much cheaper to bring it in 
from abroad. When a company can increase its business 
as did the Virginia Carolina Chemical to $122,000,000, and 
overcome an obstacle which was feared would impair its 
earning capacity, it is certanly going some. 
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MORE CONSTRUCTIVE WORK FOR UTILITIES. 

Public utility interests who are closely observing senti- 
ment toward the industry say that the trend is still un- 
mistakably toward reconstruction of values and in favor 
of rate readjustments where the evidence clearly shows 
a fair return on the investment is not being received. A 
notable instance of this is seen in the decision of Chas. 
E. Hughes, as referee in a test case brought by the 
Borough Gas Co., of Brooklyn, N. Y., in which he allowed 
an advance of 30c. per thousand feet of gas. Mr. Hughes 
ran for President against President Wilson and is a very 
high legal authority, having resigned from the U. S., 
Supreme Court to stand for the Presidency. His decision as 
referee will stand as.a final decision, the company putting 
the new rate into effect at once. All regulations of the 
Public Service Commission with respect to this gas rate, 
which was 95c. per thousand, were held to be suspended, 
in Mr. Hughes's opinion, which says that the lower rate 
is “palpably confiscatory.” 

In the opinion of high legal authority the decision re- 
moves from the jurisdiction of the Public Service Com- 
mission a large number of gas companies and electric 
light concerns in New York City which have been seek- 
ing to increase rates for their product and it is believed 
there will soon be an all-around increase in this field. The 
decision of Mr. Hughes imparted a strong tone to listed 
public utility shares 

\nother constructive development was the visit of Theo. 
N. Vail, President of the American Telephone & Telegraph 
Co., to Postmaster Burleson. There was a long discus- 
sion in regard to Government control of the telephone 
service. Mr. Vail said that the Postmaster General as- 
sured him it was his tirm intention to maintain the serv- 
ice at the highest state of efficiency and conserve and 
protect the property in such a way that it will be returned 
to shareholders in as good condition as when received 
and pay a compensation for its use “that will be just 
and fair.” 

A statement made by Postmaster General Burleson, 
asserting that no radical changes were intended but that 
the high standard of the past management would be 
maintained, made no reference to the financial status of 
the corporation or the dividend policy of the Postmaster 
General 

C. N.S. & MIL. NOTE OFFFERING. 

Very shortly offering will be made of $300,000 7 per 
cent. short term notes of the Chicago North Shore & Mil- 
waukee Railroad to net from 7'2 to 8 per cent. The pro- 
ceeds are to be used to take up a maturing issue for a 
like amount. The company has applied to the Interstate 
Commerce Commission tor an advance in rates and it is 
believed the application will be favorably acted upon. The 
Ilinois State Public Utilities Commission has just entered 
an order giving the Illinois Traction Co. system permis- 
sion to merease treight rates 20 per cent. making them 
uniform with the rates charged by steam lines which are 
under Government control. The order took effect August 
] lhe Commission has also issued an order allowing the 
company to abolish round trip and excursion tickets for 
the period of the war. 

Che action of the Nati onal War Labor Board at Wash- 
neton m vranting advances of wages to traction em- 
ployes on the surface lines in Chicago, Newark, Buffalo. 
Scranton and other important places, is believed to be 
only preliminary to relief to be granted these lines in the 
shape of rate readjustments 

ELECTRIC HOUSEHOLD APPLIANCES. 

lew persons outside the electric light and power indus- 

try realize the importance to which the sale of household 
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appliances include 


lectric appliances has attained. These 
electric irons, 


-arious kinds of electric devices such as 
ercolators, toasters, electric fans, etc. 
\s these are practically all appliances which are used 

hours in which consumption of 


n off-peak hours or the 
maximum, their use does 


lectric current is not at its 
additional consumption of coal. Also, the 


ot cause any ' 
does not require any addi- 


stallation of these devices 
ional meter or wiring investment. 
Indicating the great growth which has taken place in 
sales of these appliances in the last two years 1s the fact 
first six months of 1918, sales of such appli- 
subsidiaries of Cities Service Com- 
first 


iat for the 
neces by the various 
any totaled $1,073,696, compared with sales for the 
ix months of 1917 of $769,885. 

In 1914 these subsidiaries sold $396,110 of appliances; 
n 1915, $694,363 of appliances were sold; in 1916 sales 
mounted to $1,224,390, and in 1917 sales were $1,870,000. 
Based on the first six months of the current year ap- 
pliance sales by Cities Service Company subsidiaries in 


1918 will exceed $2,500,000. 


COST BURDENS OF BALTIMORE TRACTION. 

The application of the United Railways & Electric Co 
f Baltimore, for sanction by the Public Service Com- 
mission to an increase in the fare to 6 cents, so fully 
covers the difficulties and burdens experienced by other 
traction companies that we give the company’s reasons 
in full as follows: 

We regret that it is impossible to keep the fare at 5 cents, but we 
are in the same position as every other business. We simply cannot 
supply transportation unless the public pays a fair price for it. 

Copper trolley wire, of which we use a very large quantity, costs 
29 cents to-day, whereas in 1914 it cost 15 3-5 cents per pound; rails 
have gone up in price from $38.10 a ton to $69.50 a ton; cars have 
increased in cost over 135 per cent. since 1914, we now pay $5.57 per 
ton for coal, as compared with $3.10 in 1914; and at our present 
rates of wages our yearly payroll is over $1,500,000 more than it 
was in 1915. As is well known, we have increased wages three times 
within the past ten months. 

After considering all the features of the street car service in 
Baltimore, we have decided that the fairest way is to make a flat 
increase of 1 cent. 

In some quarters in New York the promptness with 
which the Brooklyn Rapid Transit Co. advanced wages 
of its employes, is taken to mean that the company is 
confident its petition to be allowed to increase fares will 
be granted. 


AN EXTENSIVE MONEY MAKER. 

The large volume of business now transacted throughout 
the country makes it necessary that the mints of the 
United States be kept busy in providing the currency re- 
quired to keep the machinery of trade running smoothly 
According to the figures given out by the Government, 
all former records have been broken in respect to the 
mintage of new coins. 

Nearly 800,000,000 small pieces of change, including 
copper and silver pieces, have been turned out during the 
last fiscal year. In order that the mints may keep up 
with the enormous demand upon them for small cur- 
rency, they have been kept busy, in the last fiscal year, 
practically every day for 24 hours. 

Five million pennies, 83,000,000 nickles, 24,000,000 half 
dollars, 116,000,000 dimes, and about 45,000,000 quar- 
ters, represent the total coinage output by our mints 
Pennies are in greatest demand. This is due in a large 
measure to war taxes and in many instances such taxes 
call for pennies instead of larger amounts. Especially is 
this true on restaurant checks and moving picture tickets, 
on which taxes run from 2c upward. The extra nickels and 
quarters probably go to encourage investment in War 
Savings Stamps, for when a person has a quarter jingling 
in his pockets, and a pleasant young lady is encountered 
selling thrift stamps, it is a ten to one chance that she 
gets the quarter. 

ROCK ISLAND'S DIVIDEND. 

The fact that the railroad administration has permitted 

the declaration of the regular dividends on the first and 





second preferred stocks is interpreted as meaning that 
when a move comes in the rails, if it ever does, these 
issues will be prominent in the movement as they give 
the best yield of any dividend paying stocks on the list. 
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Which becomes the property of the 
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The Bank Owes to Depositors, Payable on Demand $136,015,512.47 
A conservative banker always has this indebtedness in mind, and he 
arranges his assets so as to meet any request for payment. 
For this Purpose We Have: 
I. Cash ‘ , ; : ‘ ‘ ‘ , . ‘ 28,619,210.12 
(Gold, Bank Notes and Specie) and with legal depositories returnable 
on demand. 
II. Checks on Other Banks 9,829,525.49 
Payable in one day. 
Ill. Loans to Individuals and Corporations ; P 13,548,786.74 
Payable when we ask for it; secured by collateral of greater value 
than the loans. 
IV. Bonds P . , ; , : , F 
Ce ee: Be I ao ng. 5 oon sete cr Sereceas "ee $22 ,804,091.06 ‘ 
Of Railroads and other corporations of first quality 7 225 
ees ee eS eS Ss Sea are eee 18,166,557.19 40,970,648.25 
VY. Loans _.. ; . ; ; F . , ’ , , 49,856,242.31 
Payable in less than three months on the average, largely secured by 
collateral. 
VI. Bonds and Mortgages and Real Estate 1,146,375.78 
VII. Our Sixteen Banking Houses 3,400,554.02 
All located in New York City. 
Total to Meet Indebedness $147,371,342.71 
VIIL This Leaves a Surplus of $11,355,830.24 


Stockholders after the debts to 
the depositors are paid, and is a guarantee fund upon which we solicit 
new deposits and retain those which have been lodged with us for 
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THE BIG RAILROAD DEFICITS. 
Complacency of Railroad Administration and Failure to 
Explain Indicates Washington is Overworked. 

Ten or more of the best known and largest railroad 
systems reported June earnings last week which, unless 
explained, would have left shareholders in a state of de- 
cided uneasiness. Among the roads which reported June 
returns were Baltimore & Ohio, New Jersey Central, St. 
Paul, Cleveland, Chicago, Cincinnati & St. Louis, the 
Denver & Rio Grande, Erie, Great Northern, New York 

Central, Norfolk & Western and the Southern Pacific. 

Every one of these systems, including the tremendously 
prosperous Southern Pacific, which earned more than $17 
a share for its stock in 1917, reported a deficit for June, 
and the total deficit of all the roads above mentioned in 
the single month under review was $20,116,000. 

Taken in and of themselves these deficits are certainly 
startling, not to say alarming, to shareholders. There was 
a special cause for these deficits, however, and when ex- 
plained the shareholder is relieved of anxiety, but the re- 
lief was not furnished by the Railroad Administration. 
It remained for the public press to point out the reason 
why the roads made such a bad showing. It appears that 
the Railroad Administration ordered that the wage in- 
creases that were granted some months ago, and which 
were retroactive from Jan. 1 last, should be included in a 


lump sum and all charged against the June operations. 
Naturally, such a heavy charge, which should have been 
rightfully spread over the entire year, played havoc with 
net earnings, and the deficits resulted. At first the details 
of the deficits were published in Wall street without any 
analysis or explanation. It would appear that the Wash- 
ington authorities are so overworked they haven’t time to 
explain and have left that job to the press, which is very 
glad to relieve anxiety of shareholders, but believes the 
explanation should be official and come direct from Wash- 
ington. In the July reports, which will come late this 
month or early in September, a much different complexion 
will be placed on the railroad situation since the rate in- 
creases will then begin to show and, of course, only the 
wage increase for the single month will be included. A 
report that subsequent reports are to be discontinued al- 
together is scarcely credible, as such a policy would be a 
cause of new anxieties. 

Conferences are now on in Washington in efforts to 
reach a final agreement on the much delayed and much 
discussed railroad contract which will prescribe the tertms 
and conditions under the railroad rental to be paid by the 
Government. The matter is in the final stage and a com- 
promise is anticipated on many of the disputed points 
which will remedy many of the alleged injustices com- 
plained of. 
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A MIDSUMMER BOND MARKET. 

Holiday conditions in the bond market have 
as investors in increasing numbers have departed for 
vacation points and forgotten finance and investments for 
There is a fair measure of activity in the 
market, but prices show no enhancement. On the N. Y. 
Stock Exchange a selling movement in Liberty Bonds 
that seemed to have been under way for ten days, culmi- 
nated in a sharp recovery, but before this took place new 
low prices for all issues were recorded save the tax- 
exempt 314s. These latter were under steady accumula- 
tion, doubtless by individuals and institutions to. whom 
the proposed increased income taxes would be a severe 
burden if they put their surplus funds into taxable se- 
curities. They sold up to par. 

One commentator on the slump in Liberty Bonds, states 
that he hopes the “unpatriotic selling” will now cease. 
Undoubtedly there has been a great deal of liquidation 
of Liberty Bonds that is unpatriotic, and much of it can 
be traced to institutions which have had Liberty Bonds 
thrust upon them by holders who of their own motion 
have decided that they must have a larger income return. 
The investment institutions cannot be expected to keep 
these bonds, as they have use for their funds, and the 
bonds are sold on the open market. There seems to be 
a big stream of selling from the purveyors of. cheap min- 
ing and oil stocks who have gladly taken Liberty Bonds in 
exchange for their shoddy stuff, and this can properly be 
described as “unpatriotic.” 

What small movement there has been in prices of rail- 
road and corporation bonds has been irregularly down- 
ward. The rise in the foreign issues has come to a halt 
and the cheering war news from the other side no longer 
operates to advance prices. The idea is once more be- 
coming to be more generally held that in spite of the 
German defeat and retreat, the foe is still strong, and 
it will take a long, arduous and costly struggle to get 
him out of France. Looking at the situation from that 
angle, easier money conditions and the accumulation of 
investment capital seem to be a matter of slow growth, 
while the preliminary announcements of the forthcoming 


developed 


the time. 


Liberty Loan remind us that the biggest Liberty Loan 
job, involving the sale of $6,000,000,000 bonds, will be- 
gin Sept. 28, and call for the husbanding of funds. The 


American people are not conservitig their savings as they 
should to meet the bigger and greater burdens, and the 
increasing warnings from competent authorities respect- 
ing this matter are very timely. 

[Industrial and railroad bonds are dull and possibly a 
little softer in tone. The delay in the adjustment of the 
railroad operating contracts at Washington has made the 
railroad bond market sensitive to even small offerings. 





ANOTHER PACKING HOUSE LOAN COMING. 


The enormous Government demand for meat for the 
huge army it has raised and is raising is taxing the re- 
sources of the packers to such an extent they are com- 
pelled to borrow money in large amounts to take care 
of their increased business with the despatch that is re- 
quired. Armour & Co. were the first packers to test the 
money market with a note issue and it was so successful 
it was not long before the Cudahy Company also offered 
a note This, too, was quickly absorbed by investors. 
Now it is understood in Wall Street that Wilson & Co., 
the successors of the old firm of packers, Sulzberger 
Sons & Co., are negotiating with a syndicate of bankers 
for a loan of considerable size. It is stated that within 


issue. 





Conservative Investments 


Including First Mortgage Bonds secured by 
Steam and Electric Railroads, Water Power, 
Timber, Farm Lands, Coal, Iron Ore, Steel 
Steamships, Chicago Real Estate and plants 


of well-known Industrial Corporations. 


SEND for Circular No. 940 T. 


Peabody, Houghteling & Co. | 


(Established 1865) 
10 South La Salle Street, Chicago | 
RAILROAD STOCKS 
10 Dividend Payers 16 Non-Dividend Payers 
Their advantages under Government operation. 
Special Letter on Request 


TOOLE, HENRY & CO. 
Members , ew York Cotten Exehanee 


Equitable Bldg., 

















New York 














Berden’s Condensed Miik 
— Solvay Cempany 
Winchester Repeating Arms 
Inquiries Invited 
McClure, Jones & Reed 


Members New York Stock Exchan 
Rector 7663 115 BROADWAY, NEW YORK 


H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Eechange 


Tel. 6064 John 


Westchester Fire Ineuranes 
Federal Sugar 
By-Preducts Coke 


'Phone: 

















25 Piae Street New York 




















CLAUDE MEEKER 


Investment Securities 
Established 1895 


8 East Broad 


cen are’ PRIVATE WIRES COLUMBUS, O. 


NEW YORK 














We Offer ; 


7 TO 9 PER CENT. 
HIGH GRADE BONDS and PREFERRED STOCKS 


Write for our list 
J. S. STUBBS & CO., INC. 


111 Broadway Trinity Bldg. New York 








Write For This Guide 
To July Investments 


If you have money to invest in July, write for 
our new booklet, “Safety and 6%,” which will 
be sent to every investor free of charge. It 
gives information invaluable to everyone with 
$100 or more to invest. Ask for 


Booklet No. F-813 


S.W.STRAUS & CO, 


Founded 1882 * Incorporated 1905 

NEW YORK CHICAGO 

150 Broadway Straus Building 
Branch Offices: 


Minneapolis San Francisco 
Philadelphia Kansas City 


36 Years Without Loss to Any Investor 


Detroit 











When writing advertisers, tell them you are @ subscriber to The Financial World. 








10 THE FINANCIAL WORLD August 5.1918 





the last few months the Government has placed hurry up 
orders for meat to the amount of more than $150,000,000, 
which is in addition to the large domestic business the 
packers are flooded with. The packers have kept our 
allies fully supplied with meat without any break in their 
facilities, which indicates how splendidly their business 
is organized. 

The Federal Trade Commission's criticism caused only 
a passing stir, for the general public seems to have come 
to the view that the packers are doing their best and have 
put up a good defense against all statements that they 
are profiting to an enormous degree out of the war. The 
fact is that they have a smaller margin of profit upon 
which to make a turnover for the capital invested than 
most every other big business. Even the devil must have 
his due when he does something praiseworthy. 





THE BIGGEST LIBERTY LOAN YET. 
_$6,000,000,000 Flotation, While a 414 Per Cent Issue May 
Have Some Tax-Exempt Privileges. 

A resumption of weakness in Liberty Bonds, all but 
the 3%s making new low prices on the movement down- 
ward, has started a renewed discussion as to how it will 
be possible for the Government to sell $6,000,000,000 of 
Fourth Loan 4% per cent. bonds at par when the Third 
4% are selling at better than a 4.50 per cent. basis. The 
answer by investment bankers who have studied the situa- 
tion is that in all probability the Government will miake 
some further concessions as respects exemptions of the 
new bonds from taxation to make them more attractive 
and it is being already suggested that instead of exempt- 
ing only up to $5,000 worth, the exemption be made 350,- 
000 or $100,000 before any taxation of the income shail 
begin. An exemption of $100,000 would make the new 
bonds bearing 4'4, much more attractive to the wealthy 
who are, nevertheless, not in the multi-millionaire class 
New legislation, permitting conversion of the existing 
issues into the Fourth Liberty Loan issue bearing the 
tax-exempt privilege, would help the present issues. 

It appears that among the advocates of increased ex- 
emption, the idea is held that there is need of some coin- 
petition with tax-exempt municipal bonds and that mak- 
ing the Fourth Liberty Loan tax-exempt up to $50,000 
or $100,000, would afford a very good bond to compete 
with municipals. The new plan has gained so much favor 
among the banks and investment houses that it will be 
urged on Secretary McAdoo at some of the numerous 
conferences that are to be held at Washington and in 
New York prior to the adoption of the Liberty Loan 


campaign Discussion with respect to the rate «f in- 
terest has not risen,and on all sides it is the consensus 
of opinion that the rate will be only 4'4 per cent. 


OPTIMISTIC CROP FORECASTERS. 

Those who are engaged in soil improvement and the 
manutacture of fertilizers, who met lately at Atlantic 
City in their annual get-together meeting, express them- 
selves as extremely optimistic as to the size of this year’s 
crops. May their hopes not meet with disappointment, 
for one of the chief essentials upon which the country 
and our allies are depending to crush the Prussians is 
a bountiful harvest. Favorable weather conditions that 
have prevailed for the greater part of the growing season 
seem to indicate that Nature and Old Sol also have 
declared war on Germany and have aligned themselves 
on the side of the Entente. With an abundance of farm 
staples our boys, who are giving a glorious account of 
themselves whenever they have a chance to meet the 
Boche man to man, need feel no concern for such 
sustenance as keeps superb bodies in fine fighting fettle. 
Our farmers, encouraged by the thought that upon their 
industry Uncle Sam is depending to keep well filled the 
bread basket of the army, are toiling day and night like 
Trojans of old to make their farms produce extra tons 
of hay and bushels of wheat, corn and oats. They 
deserv« the current high prices they are receiving for 
their extra labors, The crop outlook could not be better. 
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HEARD IN WALL STREET. 
By the Saunterer. 

‘The du Ponts are buying the motors”; “the du Ponts 
are accumulating Steel”; “the du Ponts are going into 
the Tobacco stocks heavily.” These and a lot of other 
references to the alleged market position of the du Ponts, 
the big powder manufacturers, have been in circulation 
in Wall Street for months. Every time the motor shares, 
especially General Motors, United Moters and Chevrolet, 
rose vigorously, up would bob the du Pont gossip. Now, 
the strangest part of these stories is that they are, un- 
like a hundred and one yarns that pass current in Wall 
Street for fact, altogether true. The du Ponts are in 
the motor shares and the tobacco stocks and the grapho- 
phone companies and they have been heavy investors 
and speculators for more than two years. They have 
proven good “angels” for many hard pressed capitalists 
or group of capitalists and they have paid some pretty 
fancy prices for a number of active stocks listed on the 
Stock Exchange and in the open market, and they haven't 
cared a snap. They probably have a bigger line of auto 
stocks and tobacco stocks at higher average prices than 
any other and less well informed speculators in Wall 
Street. Their graphophone speculation is away down 
below what they paid for it and lately their General 
Motors speculation, despite all efforts to brace it up, has 
been weak. They make money so fast, however, out of 
the powder manufacturing and allied industries, they are 
easily pursuaded to buy by the big motor manufacturing 
men who have gained their confidence. They may yet 
win out. Who knows? 

+ * *x 

A perplexed investor, who has a mass of securities, 
both high class and speculative, and who had losses on 
some and profits on others, bethought himself to go to 
an old friend, George F. Baker, the long time associate 
of the late J. P. Morgan, and ask his advice. He did 
and finding Mr. Baker in a mood to talk, got some very 
positive advice not to sell any of his holdings. 

Mr. Baker is generally credited with being the pos- 
sessor of a fortune of fully $100,000,000 and he is reputed 
to have sources of information with respect to inside 
finance and big international affairs second to none in 
Wall Street, not even J. P. Morgan and his associates. 

4 ca * 

Why Mr. Baker told this particular security holder to 
keep his securities is of particular interest at this time 
He said: “I am not at liberty to tell you why I think so, 
but I am well satisfied that the war will be over by next 
winter, probably by December, and therefore there is 
every reason to expect an improvement in financial and 
industrial conditions. Peace has been talked of a whole 
lot but it hasn’t been discounted in the prices of securi- 
ties, which are under, rather than over, their actual and 
intrinsic values. The United States is going to be the 
great international leader, in finance, in trade and in 
statesmanship, and a long era of peace is ahead of the 
world. The securities you have are all good and will be 
worth more than you paid for them if you will have 
patience. Keep ’em all.” 

* * x 

Now Mr. Baker is at the head of one of the biggest 
and richest National Banks in the country, the First 
National of New York, and his opinion carries weight. 
Presumably he has given this same advice to others and 
it has been spread around. It will be interesting to see 
whether the great banker guessed right. 

MEXICAN PETROLEUM AND TAXES. 


The fact that the Mexican Government has assumed a 
| 





less arbitrary attitude on the tax question concerning the 
holding of oil lands by British and American subjects, 
ed restore a better tone to the market for the 
\ settlement has also been reached between the 
Mexican Petroleum interests and a rival corporation over 
a large amount of Jand containing rich oil deposits. The 
settlement largely favors Mexican Petroleum 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as tt clings to thts 
ideal it can count upon the support of the investing public. 








STUMBLING BLOCKS OF FINANCE. 
By Louis Guenther. 
| am going to devote myself in this editorial to a simple 
financial lecture, out of which it is my hope a good num- 
ber of investors may profit. What I shall call attention 
to is some of the unnecessary errors that any one is likely 
to fall into and which are extremely costly. 
* aa + 
It is easier to earn money by one’s labor than it is to 
invest it successfully. This is due to the fact that when 
money is earned by individual effort the person who makes 
it has it under his personal control. 
* * * 


But when the owner of capital lets it out so it may earn 
a good profit, the condition changes. The lessee of the 
money, whether it be an individual or a corporation, then 
manages and controls the money and the owner of it must 
trust its safety and earning power to other hands. 

* * * 

With us Americans we are inclined to leave too much 
to chance. We are a people in whom faith is a dominant 
trait. That is one of our principal stumblink blocks. 

* * * 

We do not sufficiently investigate the history of enter- 
prises or the antecedents of their sponsors. This is an- 
other stumbling block. What we read we too often ac- 
cept as a literal fact. This is a great error, for in the 
hands of the clever and unscrupulous, the English lan- 
guage may be made to cover a multitude of sins. 

* * * 

The elusive “tip,” the friendly advice of an acquaintance 
and manipulation are other stumbling blocks over which 
inexperienced investors have so often tripped. 

ea ®@ 

Why any normal being should jump blindly at some 
gossip, accepting it as the literal truth, passes all under- 
standing. It is the very messenger which those who are 
engaged in selling a security at a high and profitable price, 


send forth to help them consummate their purpose. 
* * * 


I was talking the other evening with a fellow clubman, 


a shrewd attorney, who has a large and profitable clientele, 

and our conversation drifted to the stock market. “What 

is a good thing to buy,” he inquired, “that has good 

chances to advance considerably in price in a short time?” 
* * x 


I told him to buy security values on a basis that would 
bring him an income commensurate with current interest 
rates. “But that is investing?” “Just so,” I replied, “fo: 
that is what a man like you should do, for you work fard 
for your money and should not risk it heedlessly.” 

*- * * 


“But I cannot profit much by following your advice,” 
he answered, “for to purchase securities on your basis 
means I must pay a higher price.” He did not reasom that 
this is the very law of safety. 


* * * 


I then pointed out to him that interest rates at the 
present time are abnormally high, a condition which can- 
not always last. A time is coming when interest rates 
will decline, in which case securities now paying seven 
per cent. should increase in price to a point where their 
return comes close to the prevailing money rates. In 
such a period the investor becomes the speculator for 
he can then dispose of at high prices what he bought in 
bargain investment days at a low figure. 

* x * 


During the interval, however, he has enjoyed a good 
income so as far as the investment of his capital is con- 
cerned, and he has not been out of revenue, while at the 
same time has always been in a much more secure po- 
sition than the man who is constantly speculating. 

e* * x 

Then think for a moment about the elusive “tip,” which 
whispers what may happen to a security in the market. 
You do not know its genesis or purpose. Is it not highly 
dangerous to entrust the safety of capital in an enter- 
prise on such meagre information? 

* * * 

How can one detect manipulation, for the hands which 
are engaged in it always work unseen? ‘There is no 
certain way except for the investor to inquire into the 
particular security which appears to have an active mar- 
ket; find out what it is earning and with that measure 
its current market price. 

* * x 

If the prevailing quotation indicates it is selling at a 
discount rather than at a premium, then it may be worth 
while considering. If it is selling high in comparison with 
dividends it pays as compared with money rates, then 
it is always dangerous. 

e & @ 

In this case it reflects all the elements of inflation, and 
inflation is a bottomless pit into which many hundred 
of millions of dollars have been dumped by non-inquiring 
investors. 

* * x* 

[ can recall an experience a prominent New Yorker 
met with a year ago which cost him twenty-five thousand 
dollars. A friend told him about a certain security on 
the curb back of where there was nothing, would sell 
for a hundred dollars a share. 

* * a 

He knew little about this security, and his friend, well- 
meaning and honest, knew less about Wall Street, but 
he had heard the story from the lips of another. Yet 
on this information, which was nothing more than a 
guess, a fortune of $25,000 was lost. 

* x * 


It never should have happened, for the least sort of 
inquiry would have revealed the flimsy foundation upon 
which the speculation was based. Thousands of like 
stories might be told of how investors have crippled them- 
selves on stumbling blocks of finance. 


* * * 
The moral is use your head. It was intended to think 


with and not to be used as an ornament. 
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RICE AGAIN ARRESTED FOR FRAUD. 


Federal Authorities Take Him In Charge On Complaint 
of a Liberty Bond Buyer, 

George Graham Rice has again run afoul the law and 
now finds himself for the fourth time in his career fac- 
ing five serious criminal charges. A Mansfield, O., invest- 
or, R. W. Hartford, is the complainant against this spec- 
tacular buccaneer of Wall Street and despoilér of small 
investors. In addition four other complainants charge 
him with grand larceny. 

Hartford sent Rice $700 and a $100 Liberty Bond 
with instructions to buy ten shares of the common stock 
of the American Car &° Foundry Co. After Rice laid 
his greedy fingers on this money he forgot all about Hart- 
ford, who in desperation when he did not hear from Rice 
in response to his frequent letters, placed the matter be- 
fore the postal authorities. They at once began an in- 
vestigation and quickly applied for a warrant for his 
arrest. That Rice is regarded as a dangerous criminal 
is apparent from the $15,000 bail demanded to obtain his 
release. When United States Marshal McCarthy called at 
Rice’s offices Rice protested and said he had $100,000 in 
securities in his safe. But McCarthy said: “If they are 
your oil stocks, you can keep them there, for they are 
not worth the paper on which they are printed.” So Rice 
had to go out and get a surety company to produce the 
cash bail. 

The raid of the Government should close up the bucket 
shop Rice has been running and silence his “Industrial 
and Mining Age,” which he has mailed broadcast into 
the country districts where his criminal record was not 
known, in order to induce people to step into his spider 
web where he could go through their pockets unmolested. 
Probably this may be construed as extreme language, but 
this is virtually what he did, for no one, after Rice gets 
him in his control, has much of a chance to get away. 

Ever since 1905, The Financial World has been throw- 
ing the spotlight on Rice’s various operations. But 
somehow or other he has been able by his impudence 
and sheer effrontery to hang on. That he has been able 
to come back so often to his former haunts is explained 
by laxity in the financial section in not taking firm steps 
to drive him and his kind out for good. 

If there is anyone in particular who will be shocked 
and startled by the arrest of Rice it will be the Ridgway 
Co., publishers of “Everybody’s Magazine” and “Adven- 
ture Magazine,” who relied upon Rice to win the libel 
suit which our Mr. Louis Guenther brought against them 
for employing Rice to attack The Financial World that 
they might thereby square their grievance against it for 
an earlier criticism of the Butterick Co., when Chas W. 
Morse injected so much water into the capital that the 
company has never been able to bail it all out. 

In both trials the jury awarded substantial verdicts in 
favor of Mr. Louis Guenther. In the last trial of the 
case counsel for Ridgway Co. protested strenously that 
Rice, his star witness, was endeavoring to conduct an 
honest business and one of his main witnesses, Trumbull 
White, who now operates a financial bureau in Wall Street, 
even went so far on the stand as to testify that he be- 
lieved Rice to be honest. Not only did he so testify, but 
he gave more substantial evidence of his affection for 
this convicted criminal by carrying out of the court room 
Rice’s hat and cane with the servility of a finished valet. 
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THE STEEL REPORT A PROSPERITY CARD. 
Earnings at Rate of Nearly $30 Per Share Annually, After 
Allowances For Increased War Taxes. 

The U. S. Steel Corporation directors settled all con- 
troversy over the dividend question last week by declar- 
ine the regular 1'4 per cent. and the 3 per cent. extra for 
the quarter and submitted a report that must be very 
pleasing to shareholders who had heard so much about 
the inroads the war profits taxes would make on the cor- 
poration’s earnings. That report showed net earnings 
for the three months ended June 30 amounting to $62,- 
557,391, after allowing $90,716,250 for Federal income and 
excess war profits taxes. The net earnings compare with 
$56,961,424 for the first quarter of the year, when only 
$31,585,198 was allowed for taxes. 

The net earnings, after depreciation was equivalent to 
$7.99 per share on the common for the quarter. 

This showing of nearly $30 per share annually on the 
common, sustains the boasts of the bulls on the Steel 
stock that the present dividend will be continued for the 
balance of the year in spite of high taxes, high freight 
rates, etc. In all probability it will give new courage 
to the Steel pool, which directs so much of the specu- 
lative sentiment in Wall Street and we may see another 
market demonstration during August in an endeavor to 
get the public into the market once more before the big- 
gest of all the Liberty loans is allowed to divert specu- 
lative attention and speculative funds. The first efforts 
toward interesting an outside following were, however, 
not very pleasing. The public seemingly is on a vacation 
instead of studying the ticker tape. 

There are just two features about the present steel 
situation which may give pause to the Steel champions 
and in fairness to all we must point them out. One is 
that the June report covers a period that shows none of 
the increased charges for freight that have been imposed 
by the Railroad Administration and which will be a very 
substantial item in the next quarterly report, and another 
is that the report by months for the quarter shows a 
gradual falling off The April earnings were $20,644,982, 
May $21,494,204, and June, the poorest of the quarter, at 
$20,418,205. Compared with June a year ago, the June 
earnings show a falling off of $10,866,357; May fell off 
$9,279,347, and \pril shows a decrease of $7,876,109. 

One other comment is pertinent. That is that the Ways 
and Means Committee of the House and the Senate Com- 
mittee on Finance, as well as a number of Representa- 
tives and Senators who think the Steel Corporation and 
other concerns are not paying enough taxes, will go 
ever the report and see if there is any room for increas- 
ing the taxes and yet at the same time not endanger the 
industry or checking the output of steel for the Govern- 
ment. The Price Fixing Committee, it will be seen, has 
been quite liberal toward the corporation in fixing steel 
prices; otherwise such large profits could not have been 
shown. All these matters will make for the widest specu- 
lation as to the outcome and give the restless spirits in 
Wall Street ample material on which to operate and 
speculate and win or lose. Taken all in all, however, the 
Steel report looks like a strong prosperity document 
Big earnings have enabled the corporation to advance 
wages of employes seven times in the last two years, the 
seventh increase going into effect last week. That is a 
big asset in the corporation’s efforts to maintain itself 
in the good opinion of the public, 





SINCLAIR OIL POOL AT WORK? 

\n intimation that Sinclair Oil, one of the disappoint- 
ments of the 1918 stock market, was to be taken in hand 
by a new and strong pool, went the rounds of the financial 
district last week, and some confident predictions with re- 
spect to the future of prices of these shares were being 
made. Strength in other oil stocks led to some buying of 
clair, but past performances are still vivid in Wall 
Street's thoughts, and the low market prices of the 7 per 
cent. bonds do not support the claims of the friends of 
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s stock as to its intrinsic worth. 
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UTILITY PRICES HARDENING. 

What was said in this column last week about the better 
position of utility stocks has been sustained by subsequent 
Prices appear to be hardening, although 
Cities Service Co., common, is up about 


developments. 
ever so slowly. 
4 points since it sold ex-dividend in July; United Light & 
Railways common and preferred, have strengthened; Day- 
ton Power & Light common and preferred, are classified 
as in the strong group, and Pacific Gas & Electric is quite 
firm, though inactive. From each quarter where the 
interest in each of these several issues is paramount, a 
note of renewed confidence is apparent, and it is felt that 
eventually this group of stocks will be joined by others 
and a general upward movement will take place. Peace 
considerations have greater weight now in the discussion 
than for some time and it is felt that the end of the con- 
test is within measurable distance. 
OKMULGEE’S MID-YEAR DEPRESSION. 

The Okmulgee Producing & Refining shareholders are 
The failed to extra 
had heralded for so 


as a certainty in July. 





inconsolable. directors declare an 


dividend, which been many months 


In disappointment the stock sold 
have been 


which would 


a bargain last Spring, when the dividend extras 


down to around $3.60, a figure 


leclared 


freely by those who had no 


were being handed out so 


power to declare them. 


It is reported by reliable observers that the present 


inanagement has frowned on the record of stock manipu- 
that 


forecasts were 


this 


earnings 
that 


exaggerated and flamboyant production reports will have 


lation and misleading put 


out earlier in the year and from time forward 


no place in the affairs of the company but that there will 





be a strict attention to details of production and distribu 


tion of oil, a conservation of cash assets and a cold 


shoulder shown to oily promoters 


PIERCE OIL AWAKENING. 


There is a strong element among the believers in oil 


the stocks that can be 
Oil, 


securities that Pierce Oil is one of 


taken up as a worthy successor of Houston whicl 


seems to have become a trifle tired as the result of enthu 
siastic boostings by its sponsors. Pierce Ojil’s operations 
are in the same state as Houston Oil’s and a big expansion 
program, rather than any important oil discoveries, seems 
the basis for the New interests 


1 
to be 


Pierce Oil optimism. 
and new capital have entered the company and the re 
fineries are said to be handling more than 27,000 barrels 
of petroleum daily. This is a gain of 7,000 barrels daily 
over the output three months ago. By next month it is 
expected the total output daily will be 30,000 barrels of 
refined oil. The 6 per cents have showns a steadily rising 
tendency. 
FEDERAL OIL DIVIDEND HOPELESS. 

\s early as February, 1917, promises were flying around 
New York that Federal Oil com- 
way to a dividend 


the financial district in 


mon stock was on its basis. It may 


have been on its way but it has never reached its destina- 


and the 


tion latter seems as far off as ever \ stock 
narket campaign begun in the early period referred to 
ted a great many people, but the wise ones confined 


heir purchases to the 8 


hich there is only $300,000 outstanding. 


per cent. preferred stock, of 


Chere seems to be no possibility of a dividend on the 


mmon 


now. The company had to abandon its activi- 
ec in 


in the Mexican oil field on account of disturbed con- 
1916 has been at 


ions and since 


work on 


its holdings 
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in the southeastern part of Kentucky. The output is about 
500 barrels a day, and the profit on the same is not 
to justify dividends on the $4,000,000 common 
No earnings statement has been issued. 


enough 
outstanding. 





BANK STOCKS UP. 

country decided upward 
In the half year of 1918 earnings have been 
very satisfactory, the great war activity everywhere making 
There is not a 
in bank issues as the owners seem 
Occa- 


Bank 


trend in price 


stocks the over show 


for vast bank clearings and quick profits. 


great deal of activity 


to be pretty well satisfied with their holdings. 


shares change hands but at rising prices. 
for instance, stock of the National City Bank 
of New York city rose $25 per share 


at $400 per share 


sionally a few 


. 
Last week, 


, a small block selling 


\ big trust company merger which was some time ago 


discussed but denied, is now said to be near consumma- 


tion. The renewed rumors concern two big trust com- 


panies in New York City, in the class of the Central Trust 
and Union Trust Companies, which were merged some 


months ago. Prominent international bankers own large 
locks of stock in each trust company and a merger of the 
two is said to be a simple matter comparatively, and that 
t will result in marked economies and vastly greater effi- 


LIGHT & TRACTION MOVES FORWARD. 


Those investors and brokers who have been bidding for 


\merican Light & Traction Co., stock around 184 to 185, 
finding no 


4 1 very 


stock in the market, have advanced their bids 
little stock is to be had under 190. There 


( 


now 


is a great deal of optimism in investment circles respecting 


itility sto 


his premier publi and unofficially it is re- 
ported that the management 


is satisfied that from August 


on the company will be able to show the full 20 per cent. 
earned. For the half year the full amount of the dividend 
was not earned, but conditions are improving rapidly. 
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— ‘THE: 
a tee -MARKET- 
‘COMPASS: 


MARKET FIRM WHILE WAITING. 

The stock market marked time mostly last week, either 
from utter inertia among important speculative elements 
in Wall street, or their absence from the market place in 
search of escape from the heat, but the dulness disclosed 
no points of weakness despite grave wagging of heads 
here and there because the market refused to go up on 
the news of the brilliant counterstroke by the Allies in 
France or the equally brilliant and impressive report sub- 
mitted by the U. S. Steel Corporation for the June quarter. 

These two events were the chief topics of market sig- 
nificance, though there were side developments, such as 
further complications and delays over the railroad con- 
tracts, a long string of railroad reports which on their face 
were very disturbing, but which, as explained elsewhere, 
were of no market import. The Street was, nevertheless, 
somewhate peeved that the Director General did not see 
fit to make any official announcement respecting this im- 
portant matter or give any assurance to long suffering 
and patient shareholders of railroad securities that the 
leasehold terms would be completed and made public soon, 
so directors may know where they stand respecting divi- 
dends. There was some liquidation in railroad stocks 
whose dividends have been put off from time to time, but 
it was not heavy. There was the same concentration of 
interest on the industrials as has been witnessed in the 
last several months, but even in that quarter the trading 
died down and the movement in stocks seemed to be gov- 
erned largely by what a few traders on the floor of the 
Stock Exchange did in buying and selling. The large in- 
terests are doing their best to preserve a cheerful tone 
with respect to general conditions, and it is not difficult 
to do this, although it is realized that the market possi- 
bilities have limitations in view of the big tax program 
that is being framed at Washington, stiff money rates and 
the near proximity of the Fourth Liberty Loan campaign, 
which will enlist the public’s surplus capital and put a 
damper on speculation. 




















SHORT TERM NOTES ACTIVE. 

While the bond market has been dull and rather mark- 
ing time the short term note market has shown consid- 
erable activity, especially in the market for issues netting 
7 per cent. or better. Here are a few of the most active 
with their market price, maturity and yield: 





Bid. Offer. Yield. 
A T & T subs 6s, Feb, 1919...... - 9% 90% 6.50 
Ba Oe Be Giy BE, By ovis ccndwsccaccac mw)” % 7.50 
Armour & Co és, June, 1921 eee Te Wl, ia 7.23 
Armour & Co 6s, June, 1922.............. 95 5-16 9%, 7.25 
Armour & Co @s, June, 1923.............. 9 Wl, 7.21 
Armour & Co 6s, June, 1924............... 94% M1, 6.98 
Bethlehem Steel 7s, July, 1920........... NOT, 1001, 6.98 
Bethlehem Steel 7s, July, YS, 98%, 7.49 
Bethlehem Steel 7s, July, N77 NS, 7A 
Bethlehem Steel 7s, July, ; NT, ORK 7.47 
Chi, B & Q Jt 4s, July, 1921........ -. 98% N41, 6.20 
Cre & We Be Gi WE, Beis coc c cc cecccecs HK 995, 7.50 
Canadian Pacific 6s, Mar, 1924............ 99% 99, 6.10 
Cub-Am Sugar 6s, Jan, 1919.............. 9914 6.65 
Cub-Am Sugar 6s, Jan, 1920.............. 97% 98% 7.00) 
Cub-Am Sugar 6s, Jan, 1921.............. nL, VT 6. 
Delaware & Hudson 5s, Aug, 1920. . ce 975K 6.25 
es FORO ee errr 96% NBT 9.10 
Federal Sugar R, Jan, 1920........... . & 9614 7.00 
General Electric 6s, Dec, 1919............. 99% 100 6.00 
General Rubber 5s, Dee, 1918............ 94 9914 6.00 
J eS SR OS CUR 97 99 6.25 
Hocking Valley 6s, Nov, 1918............. 99% 100 6.00 
Lewis, G & EB Ga, Gept, TSB... ccccccccves 95% NT% 8.00 
Reet eee ee eee 97% 98 1-16 5.75 
Pennsylvania, 1s, Jume, 1921........... MLE NGL, 5.80 
Pome Se, Oe ae Gk ly Sn hbbcericeensseness 95% NG1y 9.00 
Philadelphia Elec 6s, Feb, 1920........... 98% 9 6.30 
Procter & Gamble 7s, M-S, 1919-23........ 100 101 sae a 
Southern Ry 5s, Mar, 1919............... 9814 9834 7.80 
Union. Pac @ § Gs, FU, WES. cccccvcccscs 10) 1001 5.98 
United Lt & Rys see 6s, 1920...... —. ae 97% 7.50 
ee ee ee i, I, Sn ho cccccewisiacecss nl, NOS, .90 
Wie BGlGem Ge, MOY, BOBS. ccc ccs ccceceses SS 2 7.50 
WU T @ BW Ge, Mag, BOmO. .cccccccccesese 9414 N8ly 6.75 


The investor seems to be of the opinion that 7 per cent. 
or better for short term loans is none too liberal a return. 











BALTIMORE & OHIO. 


Owing to an order issued by Director General McAdoo 
to charge against June receipts all the wage increases al- 
lowed from Jan. 1 last, Baltimore & Ohio reported an 
operating deficit for the month of $2,688,472. The June 
gross earnings were $14,852,852, a gain of $3,580,077, and 
it is a reasonable assumption that had only the single 
month’s wage increase been allowed, there would have 
been a very substantial gain in net. As the rate increase 
didn’t go into effect until June 27, June got very little 
benefit to offset the colossal wage charge. The showing is 
ot no significance whatever except possibly that it clinches 
the argument that the 25 per cent. rate advance was not 
excessive. 


CANADIAN PACIFIC. 


Canadian Pacific, which had been discounting the in- 
crease in rates that has been granted in Canada, has been 
showing signs of profit-taking by those who knew the 
rate advance was coming. The increase is not as large 
as was allowed the roads in the United States, but it is 
substantial and sufficient, the Canadian Pacific officials 
say. The need of increased rates is shown by the report 
for the first six months of 1918. Gross earnings increased 
$9,000,000, but net earnings fell off $5,000,000. 


CHICAGO & GREAT WESTERN. 


The Chicago & Great Western has been allowed to re 
sume the dividend on its preferred stock, despite a net 
operating deficit of about $40,000 in the first half of 1918 
The permission to make this payment has caused con- 
siderable comment, and guessing as to what is the real 
policy of the Railroad Administration, which has refused 
to allow stronger roads than the Great Western to pay 
dividends. 


ERIE. 


Erie’s operating earnings for June are apt to give a 
shareholder the willies unless he stops to think that some 
day, under the peculiar way of reporting Erie’s incom«¢ 
piecemeal, there must be added a substantial sum from 
coal property profits, and also that the wages of employes 
have been advanced and charged against June for the 
period running back to Jan. 1. The June gross was 
$7,223,978, an increase of $662,628, but operating charges 
were so heavily increased there was an actual deficit after 
taxes of $3,175,032, and a net operating deficit of $3,030,363. 
The operating deficit for six months was $4,988,043, an 
increase of $9,240,923. It looks as though it would take 
handsome coal profits and big gains from the rate in- 
creases to clean up such a bad situation as this is, but sub- 
sequent reports will not make anything like that poor 
showing of June 


THE GREAT NORTHERN. 


Great Northern made the worst showing in June of any 
month of the year. Just why the gross should have fallen 
$773,131 and that a deficit after taxes should be created 
amounting to $1,292,491, against a big surplus in June, 
1917, is explained by the increase in wages, which was in 
full effect in June. The wages were retroactive and all 
of the back payments were also charged against June in 
come. For six months net operating revenue was $10, 
010,000 under that for the first six months of 1917. A 


quick reversal of this situation is now possible, however 
with the rate increase in effect, and no question has yet 
been raised about the 7 per cent. dividends, though the 
contract with the Government hasn’t been signed as yet. 
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N. Y. CENTRAL. 

New York Central’s June operating figures, if taken at 
their face value, would classify the road as a candidate 
for the bankruptcy courts. The Central was one of a 
jozen lines reporting deficits iast week, but the net oper- 
ating deficit of $5,723,275 was nearly twice as large as 
that of the road showing the next largest deficit—the Erie. 
The Government, of course, bears the loss, which is ag- 
rravated by the inclusion in the expenses of all the wage 
necrease allowed, including back pay running back to 
an. 1. It is a pity that the Railroad Administration, in 
iving out these figures, failed to make some official ex- 
lanation and left it to the newspapers to explain un- 
fficially, what caused the big slump. As there was no 
eal significance in the figures, there was no market 
urry in the stock. 


ST. PAUL. 

Irrespective of the prospects for the common and pre- 
srred stocks for dividends, a change for the better seems 
») have come over the St. Paul issues. Pool operations, 
hich are said to be directed by a very wealthy individual, 
re responsible for the better market for the two issues. 
Ine story now being put out is that the company has 
ound a big hidden asset in holdings of spruce lands, 
hich have now become extremely valuable on account 
f the great demand for spruce that has sprung up on 
ccount of the airplane program, which calls for many 
undreds of thousands of feet of spruce lumber. It will 
e hard to interest speculators with stories of this sort. 
What they want to know about and what shareholders 
want to have definitely determined, is when they are 
<oing to get dividends, if any. Until that policy is settled 
there will be “nothing doing.” The June report, showing 
a net operating deficit of $3,163,863, and a loss of $5,344,000 
compared with June operating results in 1917, was a book- 
keeping matter as explained elsewhere and had no effect 
mn the stock. 


WABASH. 

There has been some further liquidation in Wabash “A” 
shares, a new low price on the movement being scored. 
Nothing has come from Washington to indicate the Rail- 
road Administration’s attitude concerning the 1 per cent. 
quarterly dividend, which the directors, as long ago as 
June 26 stated would be declared as soon as the Govern- 
ment gave the word. Holders of preferred “B” shares are 
now privileged to exchange their shares for the “A” 
issue at the rate of $50 “A” stock and $100 common stock 
for every $100 of “B.” 

Chairman Williams of the Wabash Board has announced 
that the Director General has “concluded to defer action 
on the dividend until the amount of compensation the 
Government will pay for the use of the property shall 
have been definitely determined and the contract ex- 
ecuted.” 
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AMERICAN CAR & FOUNDRY. 


A great many holders of American Tel. & Tel. 8 per 
cent. stock who bought the shares higher up, are shifting 
their holdings to the 8 per cent. common stock of the 
\merican Car & Foundry, which is selling a number of 
points below Tel. & Tel. Car & Foundry is earning its 
common dividend with such a substantial surplus that 
common stockholders are not worrying about the divi- 
dend. As an 8 per cent. stock it is yet to make its repu- 
tation, since the 8 per cent. rate was only declared a short 
time ago, but some market observers think a Tel. & Tel. 
holder could go a long ways and not find another stock so 
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well fitted for exchange. At last accounts Car & Foundry 
had nearly $300,000,000 worth of business on its books, 
the largest in its history 


AMERICAN SUMATRA TOBACCO. 

Now that all the good things in the way of increased 
dividends and stock distribution have been declared, the 
insiders who profited so largely on public credulity, can- 
not find too much adverse news to give out. Weeks ago, 
when the stock was booming, one alleged item of news 
used to boost the stock was the claim that a consignment 
of Sumatra tobacco that had been received would in no 
way interfere with the American Sumatra product. Just 
now this old story is resurrected and twisted around so 
as to make it appear that the consignment after all will 
interfere with profits of the American company. Mean- 
while the stock sags and sags and the little gamblers who 
were not let into the secret that the move was over, are 
wondering where they get off, with stock bought at higher 
prices. 


AMERICAN TEL. & TEL. 

The selling of American Tel. & Tel. shares this last 
week was described in well informed quarters as of specu- 
lative origin mostly, although some of the selling came 
undoubtedly from real investors. The short interest in- 
creased. Aside from the low price of 88 in 1907, the 
last week’s lowest price was the poorest in the company’s 
history. The street is somewhat skeptical about Post- 
master General Burleson’s management or his implied 
promise not to disturb dividends. 


ANACONDA COPPER. 

The Anaconda situation is a waiting one, as it is with 
all the other coppers. The price-fixing board meets in 
Washington on August 7 to pass on the application of 
the producers for another advance in price, this time to 
27¥4c. per pound. No advices, confidential or otherwise, 
have been received that give any inkling as to what will 
be done. The market for the copper shares hasn’t 
enthused lately over the prospect and prices are about 
where they were before the price of copper was advanced 
to 26c. per pound. Wall Street is inclined to think that the 
producers will be turned down, as the consumers have 
been kicking hard. The producers, however, are confident 


they will get the increase and say they have made out a 
strong case. 
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CUBA CANE. 

Chere was a little spurt last week in Cuba Cane com- 
mon stock, the result no doubt of the talk that the Cuban 
planters will get 1 cent per pound more for their sugar. 
There does not seem to be any possibility of a dividend 
on the common, however, and the 7 per cent. preferred, 


selling on a basis to yield better than 8% per cent. indi- 


cates this. There are still a great many speculators hung 


up with the common who paid fancy prices for it in 1916 


MERCANTILE MARINE. 

The Mercantile Marine pool has held aloof from the 
market for both common and preferred stocks for some 
weeks and the result has been a fairly substantial reac- 
The deal for the sale of the English ships is now 
seldom and talked Wall 


Street the difficulties, rather than the alleged advantages, 


tion 
discussed when it is about in 
a sure sign that the insiders are 
that they 
about a 


This is 
stock market 
favorable period to 


are referred to 


indifferent to the position and 


are waiting a more bring 


new movement in the shares. 


MIDVALE STEEL. 

\ very favorable report for the June quarter is expected 
from Midvale 
buying of the stock recently by those 
followed up \ 


Steel soon and this has inspired some 
“in the know,” but 
the movement hasn't been new high 


record in earnings is anticipated. 


SAXON MOTORS. 

An extension of two years has been arranged on the 
$2,700,000 Saxon Motor Co. notes which fell due August 1. 
The 
paying basis and that a fair profit was shown in the June 
quarter. The 13,000 
months to June 30. Possibly the worst has heen seen 


company is now declared to be once more on’a 


company shipped cars in the 12 


for the shareholders 


U. S. STEEL. 

The Steel pool had succeeded in trapping a pretty fair 
sized short interest previous to the dividend meeting, and 
it gave the bears a squeeze the day following the meeting 
of the directors. The pool was not supported by public 
buying, however, and after the shorts had been trimmed 
the stock became dull, comparatively speaking. There is 
said to be one very big bear who has not yet covered and 
he may yet 


be squeezed. After the previous quarterly 


meeting Steel shares had a very substantial rise. 


PEOPLE’S GAS. 


A quick buying movement in the hitherto moribund 


grant by the Public 
of Illinois of a rate advance of 27% 


People’s Gas shares refiected the 
Utilities Commission 
per cent 


as a war measure. The vgrant is for one vear be- 


ginning July 30. The city authorities will seek to enjoin 
the increase through court proceedings, but it is somewhat 
doubtful whether such an application can succeed 


VIRGINIA-CAROLINA CHEMICAL. 


President Morgan, of the Chemical 


Co., announces that figures compiled for the fiscal vear 


Virginia-Carolina 


show the company earned the equivalent of 24 per cent. 
applicable to the common stock, and that the company did 
t business of $122,000,000. Demands for war supplies is 
one of the causes for the big showing, which is the best 
in the company’s history 
$1 


The modest dividend now paid. 
regular quarterly and an extra of $2. the latter payable 
in Liberty Bonds, indicates that the directors have been 
very conservative and could well afford to pay more. Pos- 
sibly they will, but nothing in regard to that possibility 
has been made The hold well, but the 


market a great many who bought on the 


known 
that 


shares 
indicates 
good earnings that were reported months ago are waiting 
tor a still bigger rise in the stock before taking profits. 
Thus far the outside public hasn’t come in. 
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NEWS WITH A FINANCIAL BEARING. 


The National City Company announces an offering of $5,000,000 7 
per cent. notes of the Graton & Knight Manufacturing Co., due ser 
ally trom Aug. 1, 191, to 1921, inclusive. The yield, according to tl 
maturity, is from 7% to 7% per cent. on the investment. The com 
pany is the largest manufacturer of leather belting in the world 
the average earnings for the last three years has been in excess o 
five times the interest chargé n the notes 

A. B. Leach, the banker, in an interview on public utilities 
that out of the very wide discussion which has arisen in regard 
public utilities, their imperative need for war purposes and the de 
velopment of the community, a very much saner and more sensible 
public opinion is being heard. 

John J. O’Brien, vice-president and treasurer of H. M. Byllesby 
Company, has been appointed a member of the Capital Issues Com 
mittee for the Seventh Federal Reserve District. 

Earnings of the Savage Arms Corp. for the three months ended 


assert 


June 30 were $3,004,660, against $2,524,595 in the first quarter. Atte! 
interest charges and tax allowance: the net earnings were $465,615 

gain of $3044), After the payment of all dividends the surplus wa 
$423,167, or nearly three times the common stock dividend. The com 


pany earned $5.17 per share on the 
period, 

Business and professional men from many of the northwestern citi¢ 
have gone voluntarily to the harvest fields to help garner the crops 

The International Harvester Co. has obtained a $2,000,000 order for 
Army bayonets. Montgomery, Ward & Co., of Chicago, have secured 
a contract for $5,000,000 worth of harness for the Army. 

The crops in the Archison territory have been relieved by good rain 
and the grain traffic in improving 


common in the three month 


DIVIDENDS DECLARED JULY 26TH-AUG. 2ND. 





Rate Stock of 

Pr. < Period. Record. Payable 
Pe ee eee es eee 1% Q Aug. 2 Aug. 15 
Assoc Dry Goods Ist pfd......... 1% Q Aug. 12 Aug. 31 
Assoc Dry Goods 2d pfd......... 1% Q Aug. 12 Aug. 51 
Buckeye Pipe Line. ........u-+-- a2 Q Aug. 24 Sept. 14 
Cree, We T, Be O BO. occ ccccsccs 3 Ss Aug 1 Aug. 20) 
Cite, St ©, BE B DF MiG. ccc ccciccce Ss Aug. 1 Aug. 20) 
Cleve & Pitte rem etd......cecee- Q Aug. 10 Sept. 2 
Cleve & Pitts spec gtd........... Q Aug. 10 Sept. 2 
Consolidated Gas. ........ Q Aur. 7 Sept. 1t 
CO Dy i ce tare d,aenc ness Q Aug. 17 Sept. 1 
le es RS rere Q Aug. 15 Sept. 2 
Diamond Match. a dvike: dass ein Q Aug. +1 Sept. 16 
Eastman Kodak pfd. Q Aug. 31 Oct. 1 
Eastman Kodak com. ..... anne Q Aug. $1 Oct. 1 
Eastern Steel Ist pfd............ Q Sept. 2 Sept. 16 
Eastern Steel 2d pfd....... Q Sept. 2 Sept. 16 
Eastern Steel com. oP 2 Q Oct. 1 Oct. 15 
General Chemical com.... 2 Q Aug. 21 Sept. ° 
Goodrich (B F) pfd... . 1% Q Sept. 20 Oct I 
Goodrich (B F) com.......... =. Q Nov. 5 Nov. 15 
Greene-Cananes®. .....cccccccee $2 Q Aug. % Aug. 26 
Hart, Schaf & Marx com. 1 Q Aug. 20 Aug. 31 
Hollinger Cons Gold M.......... 1 ia Aug. 1 Aus. 32 
Houston Oil ptd. Ble dala Ahr iecnpciedciece ae Ss July 19 Aug. 1 
caw kbd de ob dann wadios $2 Q Aug. 10 Sept. ° 
Intl Harv Corp pl... ccccccaces i'r Q Aug. 10 Sept. 1 
bath Mare of BM DF plO i. cw ccsccess 1%, Q Aug. 10 Sept. 1 
Liggett & Myers Tob com........ 3 Q Aug. 15 Sept. 2 
PEBEIOMOL BOGE. occ cccvcccsccosas 1% Q Aug. 15 Aug. 31 
National Refining com.......... 1h, Q Aug. 1 Aug. 15 
Norfolk & Western com.... ' Q Aug. 3 Sept. 1 





Ohie Cities Gas COM.........66- $1.2. Q Aug. 15 Sept. 1 
yy eB Ree rere re -. tae Q Aug. 1 Aug. 31 
ss eo... Sererorr errs Sade Q Aug. 15 Sept. 1 
Standard Milling pfd._......... 1h, Q Aug, 21 Aug. $1 
Standard OFF of Ind.............0. 4 Q Aug. 5 Aug. 51 
Savage Arms Ist pfd..... canals 1% Q Aug. 31 Sept. IF 
Savage Arms 2d pfd............. 1% Q Aug. ‘1 Sept. 15 
BaeRS BEUB GOR. wk cc ccccccies 1', Q Aug. »1 Sept. 15 
f S " |  aeaeerre sates 1% Q Aug. 5 Aug. =) 
U S Steel com. ‘ id ; 11, Q Aug. i) Sept. 2S 
Extra Dividends. 
Eastman Kodak com ext......... 2% nn Aug. 31 Oct. 1 
_National Refining com ext....... 2% Rie Aug. 1 Aug. 15 
Standard Oil of Ind ext......... 3 o« Aug. 5 Aug. 51 
SS Bee) GO Gee cacccdacesvcse @ Aug. 30 Sept. 28 


Standard Oil of Ind..... ‘ 3 Q Aug. 5 Aug. 51 
Standard Oi! of Ind ext...... 3 én Aug. 5 Aug. 31 
Utah-Apex Mining. 25e oa July 31 Aug. 10) 
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THE FARM BUSINESS AND THE WAR. 


By C. M. Harger. 
While this is the vacation season in the city it is the 
usiest of all for the farmer. A trip through the farm 
uuntry of the Middle West recently showed every farmer 
the field and in the same landscape harvesting, thresh- 
and plowing for the next year’s crop, not to mention 
vorking the corn for the last time and the cutting of the 
econd crop of alfalfa, all in progress. 

The farmer is counting his next year’s chickens right 

ow. He knows that if the war continues he will have 

prosperous year provided nature smiles. He is figuring 

n buying more land if possible and extending his opera- 

ons to make larger profits. He will not exert himself 
n putting increased wheat acreage unless a_ higher 
priee is fixed, for he makes more money out of other 
rops, but he will probably sow about the usual acreage. 
[he important factor is that he plans to add to his hold- 
ngs and is willing to go in debt for that purpose. He 
prefers to do that to paying off his mortgage. So we 
have the unusual situation of high profits from the farm 
and yet many farms changing hands. Either the owners 
are desirous of retiring or the boys have gone to war 
and they are willing to let their neighbors buy the farm 
at fancy figures. Then many are convinced that they 
can repurchase again at an advantage and are moving to 
sections where the prospect pleases. 

Not in many years has there been such a determination 
to get more land. The retired farmer with a quarter 
section of good land is taking in $2,500 to $3,000 net each 
year and is risking nothing. Others think they can do 
the same and we have business and professional men en- 
tering the speculation, buying land and intending to rent 
it and get rich. In consequence prices are high and 
going higher, but prices for farm products warrant the 
figures. The loans made for these purchases are of course 
on a much more moderate valuation and the loan agents 
are taking a most conservative view than the land specu- 
lators 

The agents themselves when they take their vacations 
are utilizing them for business, visiting the eastern banks 
ind capitalists to interest them in farm loans. The fact 
is that money for such investments is scarce and espe- 
cially through the west are the banks as a low ebb in 
leposits compared with the figures of six months ago 
But the wheat money, the corn money and the returns 
from other crops will soon bring back the accounts to 
normal. The loans made during the past few months 
ave been mostly for the land changes going on and 

ir renewals 

The farmer of the older settled sections. meaning all 
the territory east of a line drawn north and south two 
undred miles west of Omaha and Kansas City, is doing 

ell and is able to meet his obligations. He is getting 
his affairs in condition to handle his overhead charges 
ut is always a borrower because he can make more out 

| the money than it costs him. So we have in the farm 
loan field during mid-summer a more active condition 
han usual, owing to the impulse given by the war activi- 
The high price level and its effect on the land values 
nd the desire for land profits attract hundreds and thou- 
ands who have not been before eager to own land. Now 
ey want it and are willing to pay any reasonable price 
r it. 


1eés 


[he investor who helps these investors is not 
aking chances, provided he is given a moderate valuation 
nthe land. The futtfre of the farming industry precludes 
T 


iny slump in values that will affect ‘the loans made on 


the basis now maintained by the loan brokers of the 
ountry. 
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SOUTHERN PACIFIC’S BANNER YEAR. 

Is it not a matter for astonishment that the Southern 
Pacific’s report for 1917 just published, and showing $17.65 
a share earned for the stock, against $12.63 in the previous 
year, should be received by Wall Street and the specu- 
lative community with almost absolute indifference? Such 
marvels as assets of $1,685,075,150, which exceed liabili- 
ties by $302,810,421 and a total surplus in excess of $48,- 
000,000 should not go unheeded, even if the Government 
is in control and gets all the revenue save a certain rental 
to be paid to the shareholders and which is still to be 
ascertained. The big earnings of last year were due in 
large part, as President Krutschnitt points out, to the 
cutting off of ocean steamship competition, thus throw- 
ing onto the rail lines much additional traffic. This con- 
dition still prevails. 

The vast assets shown will be there when the Gov- 
ernment turns back the property to the security holders 
and meanwhile the earnings are so large there is not the 
slightest question about the present 6 per cent. dividend 
even though the contract with the Government has not 
been signed. It must be that there is something about 
Government control that convinces the speculator that 
speculative operations under it cannot be conducted with 
success or the public be induced to take a hand. If all 
industry were under similar regulation the situation might 
be different. 

The Southern Pacific has 37,088 shareholders and in his 
remarks to them, President Krutschnitt points out that 
the gross operating revenues of $193,971,489 exceeded 1916 
gross by $30,544,000 and were the largest in the history 
of the company. The increase in gross cost only $17,513,- 
086 more in operating expenses. All the company’s ships 
have been impressed by the Government and what are 
still in the company’s possession are being operated for 
the Government. An interesting feature of the report 
is Mr. Krutschnitt’s estimate of the rental the Govern- 
ment will pay for the entire system and this is $48,162,483. 

STOCKS AND THE NORMAL TAX. 

If the normal individual income tax is advanced by 
Congress from 4 per cent. to 10 or 12 per cent., then 
whatever the normal corporation income tax may be, to 
that extent those deriving an income from dividend pay- 
ing stocks will be exempt from taxation. In the event 
of this change in taxation taking place, the price of divi- 
dend-paying stocks ought to improve, while the price of 
bonds, where the corporations agree only to pay the 
original normal tax on the coupons might decline. The 
theory « 


f the law is that where the corporation pays an 
income tax to that extent the shareholder is taxed and 
therefore to tax him or her again when the dividend is 
paid is double taxation and unjust. The court decisions 
have so held frequently 


CHANDLER MOTOR PROSPEROUS. 

The Chandler Motor Co., which has been working on 
war orders for months, is unofficially reported to have 
made profits for the first half of 1918, amounting to 
$1,250,000, which means that the company earned its full 
year dividend and more in the first half. The company, 
however, shipped only half the number of cars in the 
six months compared with 1917 
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UNLISTED 


SECURITIES DEPARTMENT 





Want to Buy Bonds 





Chicago, Terre Haute & Southeastern bs, 
1960, $5,000; No. 935. 

Indiana Decatur & Western Ist 5s, 1935, 
$5,000; No. 849. 

Island Oil & Trans 7s, 1920; $1,000; No. 970. 

Kingston, N Y, Gas & Elec 5s, 1952, $1,000; 


No. 800. 
North he > eee Irrigation Dist, $15,- 


(00; No. 
Philippine Ry 1st 4s, $5,000; No. 845. 


Tri-City Ry & Lt 5s, 1923, $7,000 ; No. 249. 


Want to Sell Bonds 








Am Real Estate 6s, $500; No. 975. 

Caddo Oil & Ref 6s, $2,000; No. 961. 

Hocking Coal 68, 1932, $1,000; No. 318. 

Hydro-Elec Pow Com of Ont deb 4s, 1957, 
$5,000 ; Nv. 941. 

ietaat Oil & Transport notes, $1,000; No. 


Island Oil & Transport 7s, 1920, $1,000; No. 


7. 
Lake Huron & Nor Ont R R Ist 5s, $5,000; 
No. 851. 


Ohio Utilities 6s, 1946, $500; No. 955. 


Old Colony Gas 5s, 1931, $1,000 ; No. 935. 

Savannah & Atlanta 1st & cons 6s, 1935 ; 
5.000: No. 935. 

Sidney (0) Electric 6s, 1935, $500; No. 955. 


Stephenville, N & S Tex 5s, $1, 000 ; Ba  — 
Tennessee Power 5s, 1962; $5, 000 ; 
Twin States Gas & Elec 5s, $1, 000 ; yo OORT. 


aet Fe Serv 1st ref 6s, 1920-25, 5 $100; 
o. q 
a Lt & Pr 5s, 1938, $1,000; No. 





Want to Buy Stocks 





One Counties Gas & Elec pfd, 8 shs; No. 


Co-operative Drug, 40 shs; No. 960. 
Continental Ref com, 50 shs; No. 280. 
Dayton Coal, Iron & R R, 500 shs; No. 933. 
East St Louis & Suburban com, 50 she; No. 


851. 


on F nea i 73 - —¥ No. 985. 
eiger- ; No. . 
amor Blower Co com & pfd, 25 shs each ; Grent At & Pac Tea pfd, 2 shs; No. 794. 

No. 935 a . 
Am-La France Fire Engine pfd, 5 shs; No. 4 —— & Hardart Automat of Ill, 20 shs; No 
Am Public Utilities pfd, 10 shs; No. 33 Howe Scale pf : No. 982 
Auhera & Syracuse Elec Ry pfd, 50 shs; No. Howe Scale bg os od No. 974. 

702. Indian Refini ( s; N 
Charcoal Iron com, 200 shs; No. 877. Joslin-Schmidt pra, 25 pAnggt a nae 
Cities Service pfd, 50 shs; No. 974. Joslin-Schmidt com, 10 shs; No. 974. 
Howe Scale pfd, 25 shs; No. 974. Lava Crucible, 5 shs: No. 836 
Indian Refining com, 75 shs; No. 974. Meriden Elec Light, 20 shs; No. 743. 
Lehigh Toney See com, A 4 is ath Mother Lode Copper, 100 shs; No. 931. 
Standard Gas & El pfd, 20 shs: : No. 3 oy P meee & Suffolk Lighting pfd, 3 shs; No 
~— ~- * ov oe 6 pfd, 50 shs each; Ohio Cities Gas pfd, 50 shs; No. 974. 

Old Col 

Whitney Glass Works, 50 shs; No. 936. sl ey 4 = a Ory oe ‘one -_ 
Windsor Print Works com, 50 shs; No. 723. pro-Phy-Tal, Richmond, 10 shs; No. 956. 





Want to Sell Stocks 





Reading Traction com, 50 shs; No. 362 

Republic Rubber pfd, 20 shs; No. 729. 

Rochester & Syracuse Elec Ry pfd, 50 shes; 
No. 702. 

Spicer Mfg com, 10 shs; No. 665. 


Alba Lt & Ry com, 20 shs; No. 314. . Spicer Mfg com, 10 shs; No. 935. 

_— hag h ~Y —~ ood No, 974. Tacoma Gas pfd, 10 shs; com, 5 shs: No. 319 
Zarwen Breel, SBS > NO. WUC. United Gas & Elec Ist pfd, 5 shs; No. 723. 
Charcoal Iron com, 500 shs; No. 877. e - i a 

Cities Service pfd, 68 shs; No. 974. Walton Toy pfd, 25 shs; No. 787. 


City of Chi Bwg & Malting com & pfd, 20 
shs each; No. 


be Rock Mineral Spgs com, 100 shs; No. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Public Utility Bonds. 





Name. 
Cape May, N J, 
Davenport, la, 5s, 
Harrison Co, Miss, 
Lakeland, Fla, impt 6s..... 
Little Rock 1l-yr fndg war.. 
Ross Co, O, b ¢ 6s, 1919-28. 
Santa B, Cal, w w 5s, 1922-57. 
St L City 4s, 1928-29-31.... 
Toledo, O, 5s, 1948, op 23... 
Twin Falls, Ida, Water 6s.. 


sec 4\4s, sr. 
1924-30... 


Bid. 


Asked. 


4.75 basis 


4.70 basis 
sd 54s... .. ( 


5.50 basis 
6.00 basis 
4.85 basis 
4.85 basis 


95% 


9614 


- 101 
5.35 basis 





Railroad and Industrial Bonds. 





Name. Bid. 
Aetna Explos Ist 6s, 1946... 83 
Acme Wh L & Color 6s..... 92% 
Atlantic Steel Ist 6s........ o4 
ryt. " =e 98% 
Beth Steel 7s, 1919-25....... 98 
Birm Term Ist 4s, 1953.... 65 
Booth Fisheries 6s, 1926.... 87 
Chi Un Station 4's, 1963. 861g 
Chi & West Ind 6s, 1918... 98 
Copley Plaza Op 6s, 1926... 30 
Cleve & Sand Brew 6s, 1948. 47 
Dodge Mfg Ist 6s, 1922..... 98 
General Baking 6s, 1986..... 78 
General Elec 6s, 1919...... 995¢ 
Hocking Valley 6s, 1918.... 99% 
Lou Gas & Elec 6s, 1918.... 9% 


Asked. 
86 


o7 


98% 
100% 


rh 
87% 
985% 
35 
52 
100 
100 
100 
100 


Firm. Name. Bid. Asked. Firm. 
A. B. Leach & Co. Athens Elec & Ry 5s, 1950... 69%, 73 Merrill, Lynch & Co 
A. B. Leach & Co. Cent Ind Gas 5s, 1981....... é { H. D. Robbins & Co 
Sidney Spitzer & Co. Cleveland Ry 5s, 1931 éebe eae 92 95 Merrill, Lynch & Co. 
Sidney Spitzer & Co. Detroit City Gas 5s, 1923. 93 95 Merrill, Lynch & Co. 
Hornblower & Weeks. East Mich Edison 5s, 1931.. 80 85 Merrill, Lynch & Co 
A. B. Leach & Co. International Ry 5s, 1962... 75 85 Merrill, Lynch & Co. 
A. B. Leach & Co. Lake Sh Elec Ry 5s, 1923.. 75 80 Merrill, Lynch & Co 
Mark C. Steinberg & Co. Milw Elec Ry & Lt 5s, ’51.. 77 81 Merrill, Lynch & Co 
Sidney Spitzer & Co. Nor Ohio Trac 5s, 1919..... 93 se Merrill, Lynch & Co. 
Sidney Spitzer & Co. Peoples Gas Lt & C 5s, 1947. 78 81 Merrill, Lynch & Co. 
St Louis Transit 5s, 1924... 48 49 Mark C. Steinberg & Co 
Sou Cal Edison 5s, 1939 . &8 SS Merrill, Lynch & Co. 
Syracuse Gas 5s, 1946...... 90 i Merrill, Lynch & Co. 
Union Bl Lt & Pr Be, 1962... 8s 91 Mark C. Steinberg & Co 
_ nitec ys of St L 4s, 1934, 49% 5O1 Mark C. Steinberg & Co 
Firm. Western Ohio Ry 6s, 1921.78.) Merrill, Lynch & Co. 


Morgan & Kane. 








Public Utility Stocks. 





Name. Bid. 
Am Gas & Elec com......... 81 
Am Gas & Elec pfd......... 38 
Am Gas & Elec com 80 
Am Gas & Elec pfd......... 381% 
Am Lt & Power pfd......... 66 
Am Lt & Trac com.......... 187 
Am Lt & Trac pfd.......... 93 
Am Lt & Trac com......... 187 
Am W W & Elec com...... 4% 
Am W W & Elec par pfd... 12 
Am W W & Elec Ist pfd 57 
Cities Service com..........208 
Cities Service pfd.......... 74% 
Cities Service com .........208 
Cities Service pfd.......... 74 
Com Pr, Ry & Lt com...... 22 
Com Pr, Ry & Lt pfd....... 41 
Elec Bond & Share pfd..... 91 
Federal Lt & Trac pfd...... 35 
Lehigh Power Secur com... 7% 
Nor States Power com...... 3 
Nor States Power pfd....... 80 
Pacific Gas & Elec com..... 338% 
Pacific Gas & Elec pfd...... 78% 
Pacific Gas & Elec com...... 33 
Pacific Gas & Elec pfd...... 78 
Republic Ry & Lt com...... 20% 
Republic Ry & Lt pfd...... 59 
Standard Gas & Elec com... 
Standard Gas & Elec pfd.... 21% 
Sou Cal Edison com........ 75% 
Sou Cal Edison pfd......... 5 
Tenn Ry, Lt & Pr com...... 3 
Tenn Ry, Lt & Pr pfd...... 14 
United Lt & Rys com....... 30 
United Lt & Rys pfd........ 61 
United Lt & Rys com....... 3 
United Lt & Rys pfd........ 62 
Western Power com........ 12 
Western Power pfd. ........ 49 


Asked. 








N ill, Lynch & Co. ° ‘ 
TC. ipiiher AS, Industrial and Miscellaneous Stocks. 
Merrill, Lynch & Co. 
M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Merrill, Lynch & Co. Aetna Explosives pfd........ 63 67 Morgan & Kane. 
Merrill, Lynch & Co. American Chicle com....... 30 33 M. Lachenbruch & Co 
Merrill, Lynch & Co. American Mfg. .......... ..139 143 M. Lachenbruch & Co 
Merrill, Lynch & Co. American Stores pfd........ 82 84 M. Lachenbruch & Co 
H. C. Spiller & Co. MUBOTTORR BOOVG. 2c ccccccccs 115 125 Mark C. Steinberg & Co 
Merrill, Lynch & Co. Car 100 <p H. C. Spiller & Co. 
H. D. Robbins & Co. Atlas Powder com.......... 174 178 McClure, Jones & Reed 
Mark C, Steinberg & Co. -Autosales Corp pfd.......... 15 7 M. Lachenbruch & Co. 
Merrill, Lynch & Co. Bessemer Cl, I & Land...... 35 Es H. C. Spiller & Co. 
Merrill, Lynch & Co. Borden's Cond Milk com.... {6 98 McClure, Jones & Reed 
Merrill, Lynch & Co. Borden's Cond Milk pfd..... 92 o4 McClure, Jones & Reed. 
ne eee 135 138 H. C. Spiller & Co. 
Burroughs Add Mach. ......245 250 Merrill, Lynch & Co. 
By-Products Coke, ......... 117 125 McClure, Jones & Reed. 
rrr ere 117 120 M. Lachenbruch & Co. 
Firm. Central Petroleum pfd....... 53 57 McClure, Jones & Reed. 
M. Lachenbruch & Co. Chi R R Equipment......... 100 =-101% “Mark C. Steinberg & Co. 
MacQuoid & Coady. Columbia Graphophone com . 61 64 M. Lachenbruch & Co. 
H. F. McConnell & Co. Consolidated Coal. ......... { R2 Mark C, Steinberg & Co 
H. F. McConnell & Co. Cramp Shipbuilding. 82 J. W. Sparks & Co. 
H. F. McConnell & Co. DOGO FEE HN 6 ccc siccccns * H. D. Robbins & Co. 
Claude Meeker. du Pont new com...........2m& 302 McClure, Jones & Reed. 
Claude Meeker. Everett-Heaney. ............ 18 Morgan & Kane. 
MacQuoid & Coady. Ford Motor of Canada. ..... 180 M. Lachenbruch & Co. 
M. Lachenbruch & Co. Geo Cutter pfd. Cece escscccs ee 102 W. M. Richards. 
M. Lachenbruch & Co. Gillette Safety Razor....... 94% 95% M. Lachenbruch & Co. 
H. F. McConnnell & Co. Goodyear Tire & Rub com...165 170 Merrill, Lynch & Co. 
Claude Meeker. a |. OR eee 183 as H. C. Spiller & Co. 
Claude Meeker. Hercules Powder com.......235 245 McClure, Jones & Reed. 
MacQuoid & Coady. Hupp Motor pfd............ 79 & Merrill, Lynch & Co. 
MacQuoid & Coady. Int Motor Truck com....... 26 30 M. Lachenbruch & Co. 
H. F. McConnell & Co. Jones Bros Tea com........ 17% 18% M. Lachenbruch & Co. 
MacQuoid & Coady. Kelsey Wheel pfd. ......... 85 86 M. Lachenbruch & Co 
H. F. McConnell & Co. Lehigh Val Coal Sales...... 80 85 M. Lachenbruch & Co. 
H. F. McConnell & Co. Lima Locomotive, .......... 45 47 M. Lachenbruch & Co. 
M. Lachenbruch & Co. McCrory Stores pfd......... 76 83 M. Lachenbruch & Co. 
H. F. McConnell & Co. National Candy com........ 41%, 421%4 Mark C. Steinberg & Co. 
H. F. McConnell & Co. Nash Motor com. .......... 125 e Merrill, Lynch & Co. 
Claude Meeker. O’Gara Coal. .... Terre | 28 M. Lachenbruch & Co. 
H. F. McConnell & Co. Packard Motor pid.. Peer ree 92 96 Merrill, Lynch &Co. 
MacQuoid & Coady. Pepperell MELE. ccc ccccscses = oe H. C. Spiller & Co. 
MacQuoid & Coady. Poole Engineering. ......... 65 M. Lachenbruch & Co. 
Claude Meeker. Oe TD saectadscnn cin xes 14% 15% Merrill, Lynch & Co. 
Claude Meeker. St L, Ry Mt & Pac com.... 38 40 Mark C. Steinberg & Co. 
H. F. McConnell & Co. Savannah Sugar. .......... 15 20 M. Lachenbruch & Co. 
H. F. McConnell & Co. South Bend Woolen pfd..... 100 W. M. Richards. 
H. F. McConnell & Co. Todd Shipyards, ............ 87 90 M. Lachenbruch & Co. 
H. F. McConnell & Co. Un Buffalo Mills 1st pfd....110 se H. C. Spiller & Co. 
H. F. McConnell & Co. U S Finishing com, ........ 49 52 Morgan & Kane. 
H. F. McConnell & Co. U S Finishing pfd. ...... eo oe Morgan & Kane. 
MacQuoid & Coady U S Worsted 2d pfd......... 22 -. H.C. Spiller & Co. 
MacQuoid & Coady. Westchester Fire Ins........ 30 32 McClure, Jones & Reed. 
H. F. McConnell & Co. Western Cartridge. ...«..... 270 300 Mark C. Steinberg & Co. 
H. F. McConnell & Co. West Church Kerr com...... 60 65 M. Lachenbruch & Co. 
MacQuoid & Coady. Winchester Rep Arms....... 7 800 McClure, Jones & Reed. 
MacQuoid & Coady. * Wright-Martin pfd. ........ 64 66 M. Lachenbruch & Co, 








Co. 


ad. 
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In The Land of Fairy Finance 





A Hurry-Up Call—Charges Made Against Sargent & Co. 
—American Sleeve Valve. 

W. Horsfall is so anxious that people buy stock of 
the Stanton Oil he cannot bide in patience the time it 
takes the mail to convey communications and therefore 
takes to the telegraph to send out a “hurry call” for stock 
subscriptions. One of these messages we publish verbatim: 


Buy Stanton Oil today. Two new wells expected in on the Mason 
ease late today. Stanton Oil very strong. Sold at one and seven- 
eighths yesterday. Not affected by break in the market. Advise pur- 
hase of stock at once. Will sell very much higher. Sold ex- 
dividend yesterday three per cent. Paid stock holders thirty-seven 
per cent. in dividends last year. Production increasing. 


There is a surfeit of verbal camouflage in this message. 
\ financial statement if procurable would soon convince 
prospective investors in Stanton Oil there is little stabil- 
ty behind the 37 per cent in dividends paid last year. 
What is more important is to inquire about the certainty 
of dividends sufficient to pay the principal put into the 
stock and that prospect is a dubious one. While it is un- 
certain whether the production will increase it is very 
certain that eventually Stanton Oil stockholders will de- 
rive a considerable increase in knowledge between sound 
oil securities and oil wild cats. 





Firing Back of Sargent & Company. 

The legal difficulties in which the Commonwealth Mort- 
vage Company and its former fiscal agents, Sargent «& 
Company, Inc., are involved are increasing. First Sargent 
& Co. sued the Commonwealth Mortgage Co. to recover 
certain funds they claim to be due them for the work 
they did in promoting the sale of the company’s securi- 
ties. Now Ormsby McHarg, the attorney of the Com- 
monwealth Mortgage Company and a director in the com- 
pany itself, has filed a counter-suit charging the com- 
pany’s former fiscal agents with having organized the 
Commonwealth Mortgage Co. under the laws of Delaware 
in 1915, with the intent to perpetrate a fraud and that 
they have successfully carried out their purpose. 

It is further alleged that the old management of the 
Commonwealth Mortgage Co. poured $3,000,000 of water 
into an original capital stock of $300,000 and gave away 
$1,500,000 for services that were never performed. Old 
friends who had a common purpose in mind when the 
company was originally organized, and its stock offered 
at an inflated price, now have become bitter enemies. 

How does the poor individual who bought the stock, 
paying $125 or $25 more than its par value feel about it? 
He realizes he is between two fires, but as he has already 
been badly scalded as a result of making an _ invest- 
ment in this inflated stock, he cannot be injured very 
much more. Both suits revealing the inside disputes over 
the organization and the financing of the company, show 
that The Financial World was extremely modest in its 
criticism of the enterprise and its stock, from an in- 
vestor’s point of view. 





Tuttle Now Grooms American Sleeve Valve. 


After trying several ways to sell its stock the two 
Remington, Philo Remington and Eliphalet Remington, 
have succeeded in getting R. R. Tuttle & Co. to act as 
the fiscal agent and stock booster. The whole enterprise 
has been moved from Philadelphia to New York and is 
quartered at 437 Fifth avenue, where Tuttle also main- 
tains his office. The Remingtons trade more or less upon 
their connection at one time with the typewriter busi- 
ness. Individually they never have been successful busi- 
ness men. They were interested in the promotion of the 
Remington Motor Co., a fiasco. In the American Sleeve 
Valve Motor they argue they possess an _ invention 
revolutionary in character, but it is strange they have 
not been able to convince men who know something 
ibout motors but must extend a general public invitation 
to buy stock. Robert R. Tuttle also has been a failure 
as a promoter, as was proven by his flotation of the 
Protective Insurance Co. of 1910 and later the Washing- 


ton National Fire Insurance Company, which was the 
subject of a Congressional investigation. Tuttle has a 
clever style in presenting a proposition as an invest- 
ment and if words can put any value in American Sleeve 
Valve he is going to bend every effort to do it. But 
for investors to make money they must follow successes 
and not failures. 





Emerson Phonograph Retires. 

For weeks now no quotations of Emerson Phonograph 
stock have appeared on the N. Y. Curb Market. What 
has become of it in view of the loud boastings by Richard 
W. Wyckoff, who but a year ago was predicting a price 
of $20 for the stock? The last quotation The Financial 
World recalls was around one dollar a share. Bitter has 
been the disappointment of investors who permitted 
themselves to be misled by Wyckoff into the purchase 
of the stock when he was manipulating the market in 
the shares. But what else could anyone expect, consider- 
ing that the man who sponsored Emerson Phonograph 
never made a success but has been a rolling stone in 
Wall Street for more than a quarter century; rolling 
from one scheme to another just as soon as all the money 
had been extracted. Wyckoff is no longer the working 
head of the Emerson company, for the large stockholders 
recently rebelled and ejected him. They are now trying to 
accomplish something with the company, but are having a 
hard struggle and are finding out that most of the pros- 
pects so vividly described by Wyckoff were purely 
imaginary. 





A “Baby” Liberty Bond Nurse. 

According to the “New York Curb,” Frey, Rollow & 
Co. of 74 Broadway, are making a special appeal to 
owners of Baby Liberty Bonds to use them as collateral 
for the purchase of other securities. They express a 
tender interest in the welfare of Baby Liberty bond 
owners, desiring that they make other wise investments, 
and they are showing them how this is possible without 
using other money. Just give them the Baby Liberty 
Bonds and they will nurse them along tenderly until 
they have served their purpose as collateral. Then when 
the securities which they have bought have been paid 
the Liberty Bonds will be returned to their rightful 
owners. But this concern is being sued by an advertis- 
ing agency which has been unable to collect for adver- 
tising according to the “New York Curb.” This does not 
inspire confidence in the reliability of these custodians 
of Liberty Bonds. In a pinch this nurse of Baby Liberty 
Bonds might kidnap them. 





Lone Star Loses Its Brilliancy. 

In the Epicure Restaurant on Broad street, New York, 
where Curb brokers gather to relate their experiences 
and exchange confidences, the tid bit of conversation last 
week was the death rattle of the boom in Lone Star 
Consolidated Mining Co. There they knew what would 
happen to the boom when the time came, for they were 
aware that its chief booster, Philip Kastel, is not out to 
make a market success, but is merely selling to enrich 
himself at the expense of a foolish public that will bite 
at anything just so long as its price keeps going up. 

This is the same Kastel who stung so many people 
and brokers also with the stock of the Jerome Prescott 
Copper Co. Kastel once had his own firm, Kastel & Co., 
20 Broad street, but it is now defunct. There never was 
any real brilliancy in Lone Star Consolidated Mining Co., 
the stock of which, before Kastel took it up, was being 
peddled around by N. H. Wheeler from his uptown office 
on East Forty-third street. Now that the gas has escaped 
from the Lone Star boom and it has flattened out this 
star also passes from the Curb’s firmament. If Kastel 
would only also disappear some good would come out of 
this latest Curb scandal, as there would be one less 
“sucker hunter” for the public to keep an eye on for its 
own protection. 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 32 years without loss 
te a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 
11 So. La Salle 8t. Chicago, Il. 








STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Boston 
Send for our list of high-grade offerings. 











DIVIDENDS. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 

The regular quarterly dividend of one and 
three-quarters per cent. has this day been 
declared on the Preferred Stock of this 
Company, payable September 14, 1918, to 
stockholders of record at close of business 
August 23, 1918. 

A quarterly dividend of one and _ one- 
quarter per cent. has this day been declared 
on the Common Stock of this Company, pay- 
able September 30, 1918, to stockholders of 
record at close of business September 13, 
1918. FRED R. FORTMEYER, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 16 
ORIGINAL PREFERRED DIVIDEND NO. 50 
The regular quarterly dividend of $1.50 
per share upon the full-paid First Preferred 
and Original Preferred Capital Stock of the 
Company, for the period commencing May 1, 
1918, and ending July 31, 1918, will be paid 
by checks mailed August 15, 1918, to stock- 
holders of record at 3:30 o’clock P. M., July 

31, 1918. A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, Cal., July 31, 1918. 





STANDARD SANITARY MFG. CO. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
Pittsburgh, Pa., July 31, 1918. 

The Directors of this Company have this 
day declared the regular quarterly divi- 
dends of one and three-quarters per cent. 
(1%%) on the Preferred Capital Stock and 
one and one-half per cent. (14%) on the 
Common Capital Stock of the Company. 
Checks will be mailed August 10 to stock- 
holders of record August 7. 

S. H. MOON, Secretary. 





UNITED DRUG COMPANY 
Second Preferred Stock Dividend No. 10 
The Directors of United Drug Co. have 
declared a regular quarterly dividend of 
1%% on the second preferred stock of United 
Drug Co., payable September 3, 1918, to 
stockholders of record August 15, 1918. 
JAMES C. McCORMICK, Treasurer. 
Boston, July 25, 1918. 





INDUSTRIAL STOCKS, 
—_—- S - 
Morton Lachenbruch & Co., 120 Bway., N. Y. 


Bid. Asked 
Aetna Exp pfd........ ; . 6 67 
Atiantie Steel ......... ...100 110 
Burroughs Adding ............245 250 


By-Products 


ok 5 125 
S 


re Bo rere 8% 
Curtis Aero pfd........ — 70 
O Bisenlohr com......... ee 42 
@ Miimembehe PbO. o ccc cc ceccsces 95 98 
Feeport Texas............ — 32 
PIO daiccbwsdccdicwvceen 58 62 
Gillete Safety Razor........... 934%, 94% 
Jones Bros Tea.. “ae 17% 18% 
, oc bowrhne sei ie) os'ene tes 95 
A B Kirschbaum com........... 30 3 

A B Kirschbaum pfd........... 87 92 
Ss @ i eye -agemele 85 
ig ele SE ar <0 ane ee 47 
Manhattan Elec .............. 42 49 
PRRGRGTOR. FOE ccccvcncces ee 265 
SL Ee RL ehh cdc ae tecaneee 311% 32% 
Mich L Chem pfd......... ee 21 
Republic Motor ......... cou ae 40 
Wee: NNN: 66. od ac veiccecs . 87 90 
Westghse Church Kerr pfd...... SO 83 


Wright Martin pfd............. 64 66 





HYDRAULIC PRESSED STEEL 7s, 

A. B. Leach & Co., Inc., of 62 Cedar 
St.. New York City, are offering $3,- 
500,000 Hydraulic Pressed Steel Co. 
first mortgage and collateral trust 7% 
gold notes, due July 1, 1921. Proceeds 
will be used to retire $1,800,000 one- 
year 7% notes, due Oct. 15, for plant 
extensions and additional working 
capital. Company owns the Cleveland 
Welding & Manufacturing Co. and con- 
trol the Canton Sheet Steel Co. About 
70% of present output represents 
standard products which are being 
utilized for Government purposes, and 
the remaining 30% constitutes war 
material, mainly 


shell forgings. 
When writing advertisers, tell them you are a subscriber to The Financial World. 





NEWS, VIEWS AND REVIEWS, 

Halsey, Stuart & Co., and William R. 
Compton Co., are offering jointl a 
new issue of State of Louisiana Port 
Commission Serial 5% Canal bonds 
due July 1, 1929, to July 1, 1958. The 
bonds are offered at prices ranging 
from 101.26 to 102.64, according to ma- 
turity, at which prices they yield about 
4.85 per cent. They are exempt from 
all Federal income taxes and are a 
general obligation of the State of 
Louisiana. 

Arrangements have been made by 
the Railroad Administration with the 
receiver for the Denver & Rio Grande 
road to pay the interest coupons on 
the first and refunding bonds of the 
road due on Aug. 1. The payment has 
been arranged through the Bankers 
Trust Co., of New York, trustee for 
the mortgage. 

Sales of the American Stores Co, for 
the six months ending June 30, 1918, 
amounted to $30,475,811, as compared 
with $27,247,000 for the same period in 
1917. This was an increase of $3,228,- 
811, or 11.8%. 

Net sales of the National Acme Co. 
for the June quarter were $3,909,581, 
compared with $4,729,453 a year ago. 
Despite the loss of 15% net rofits 
were $1,540,828, or nearly $100,000 in 
excess of those of the June quarter in 
1917. The dividend was earned more 
than four times. 


NOTES OF THE CURB MARKET. 

The charges of inefficiency made 
against the J. Allan Smith manage- 
ment of the U. S. Light & Heat Cor- 
poration has evoked a rather mild re- 
joinder from Mr. Smith. The Gilligan 
minority is aggressive and expects té¢ 
make a strong showing at the meet- 
ing. 

North American Pulp & Paper shares 
have had a substantial recovery, the 
news from the mills being quite cheer- 
ful with reference to output and satis- 
factory prices. 

The market for Federal Dyestuff & 
Chemical shares disappeared long ago 
and this week despatches from Chat- 
tanooga, Tenn., stated that the plant 
and properties of the company there 
had been sold to New York capitalists 
representing the bondholders for $1,- 
000,000. 
munitions factory and the reports are 
strong that the buyers were interests 
representing the du Ponts. 

What has become of the Houston Oil 
boom? Last week Baltimore and New 
York interests were urging purchase 
of the stock for another big and spec- 
tacular advance. It hasn’t come; in 
fact the shares have been discourag- 
ingly reactionary at times, 

Russian bonds were again buoyant 
and equaled their previous high on 
the movement. The assissination of 
Field Marshal Von Eichorn was re- 
garded as bullish on Russian bonds in 
that it exposed the great difficulties 
the German regime is working under, 
thereby giving rise to the hope that 
the Russians would soon _ reassert 
themselves and drive the invader out. 


THE “HOW” OF AUDITING, 

The modern auditor not only detects 
what is faulty, but constructs a pro- 
gram of greater efficiency. This is il- 
lustrated by the new book, “Auditing 
Procedure,” by William B. Castenholz, 
A.M., C.P.A. It is well planned to give 
the professional accountant the broad 
and accurate knowledge which enables 
him to do constructive work. It is a 
manual of procedure which tells the 
practitioner not only what accounts 
must be audited and why but how. 
The book stands out by itself as a 
working manual and discusses fully the 
steps which must be taken by the au- 
ditor in verifying the balance sheet, 
and profit and loss accounts. It treats 
in this illuminating and practical way 
the andit of balance sheet accounts, of 
income accounts, of expense accounts, 
of municipal accounts, the mechanical 
or detailed side, the auditor’s report, 
and various miscellaneous matters. Of 
special interest to the practical ac- 
countant will be the detailed treatment 
of special businesses such as railroads 
and other public service companies, fi- 
nancial institutions, insurance com- 
panies, publishers, timber companies, 
breweries, mines, branch accounts, de- 
partment stores, contractors, profes- 
sional men, oil mills, textile mills, and 
automobile manufacturers. The ac- 
countant is given a direct help in the 
innumerable practical problems which 
always arise. Mr. Castenholz is a mem- 
ber of the American Institute of Ac- 
countants. His experience has brought 
him into contact with practically every 
phase of auditing, industrial, educa- 
tional and general. Mr. Castenholz is 
now director of the Department of 
Higher Accountancy in the LaSalle Ex- 
tension University of Chicago. The 
book is issued by the LaSalle Extension 
University and forms a part of the in- 
struction material in the course in 
Higher Accountancy. The price is $3.50. 


The plant includes a dye and_ 





NEW LOANS. 


NOTICE OF SALE 


Of Five Thousand 
($5,000.00) Dollars of Gen- 
eral Purpose Bonds of the 
Town of Lambert, Montana. 


NOTICE IS HEREBY GIVEN that the 
Town of Lambert, Montana, will on the 
5th day of September, A. D. 1918, at the 
hour of 8:00 o’clock P. M. of said day, at 
the Clerk’s office in said Town of Lambert, 
Montana, sell at public auction, to the high- 
est bidder for cash, Ten Coupon Bonds, 
called and known as “General Purpose 
Bonds,” of the denomination of Five Hun- 
dred Dollars ($500.00) each; said Bonds to 
bear interest at the rate of six per cent. 
(6%) per annum, payable semi-annually, 
on the 1st day of January and July of each 
year. Said Bonds to bear date of Septem- 
ber 5th, 1918, payable in Ten Years; the 
principal and interest pape at the office 
of the Town Treasurer of said Town, or at 
the option of the holder at some bank in 
New York City, to be designated by said 
Town Treasurer. No bid can be received 
for at less than and accrued interest. 
Each bidder is required to deposit a check, 
fully certified by some Bank in the County 
of Richland, State of Montana, in the sum 
of Five Hundred Dollars ($500.00), payable 
to the Town Treasurer of said Town of 
Lambert, as a guaranty that he will take 
and pay for said Bon as soon as same 
are signed and ready for delivery. The 
Town Council hereby reserves the right to 
reject any bids made, and to sell said 
Bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the Bonds before bidding. 

Said Bonds are known as “General Pur- 
pose Bonds” and are issued for the purpose 
of paying outstanding Town Warrants and 
for the general improvement of the Town 
0 


A euaiite teens of all the proceed- 
rey A... 8 4 bang Boe i 
mF A. Bye a ty Council of the Town of 
Lambert, Montana. 


C. A. WORTHING, 
Town Clerk. 





Dated July 6th, 1918. 





A FAVORABLE OUTLOOK. 


Spencer Trask & Co., in their August 
letter on investments and the market 
outlook, say: 

“Temporarily there is a slight re- 
laxation in rates, but the loanable sup- 
ply of money is being carefully hus- 
banded and only put out where it can 
be used to the best advantage of the 
situation as a whole. We are, too on 
the threshold of the crop-moving per- 
iod, and happily the crops this year 
promise to be above the five-year aver- 
age. The past years of liquidation 
have lodged stocks in strong hands, 
and what floating supply there is is of 
smal] dimensions. Consequently, if the 
war news continues any way good, and 
the new tax bill is not unduly onerous 
in its provisions, we feel that by next 
Fall the foundations should have been 
laid for a constructive movement in 
stocks, and particularly in long-term 


bonds.” 





FOUNDATION OF A BULL MARKET. 


_ “Notwithstanding basic pledges of 
final victory, the promise of abundant 
crops and the strongly fortified finan- 
cial situation, the market continues ir- 
regular. The public dves not come in, 
perhaps because the business of these 
times requires such very large capital 
and so much attention that a dull stock 
market does not attract. To make the 
market active and attractive requires 
funds which the money control seems 
not to approve of sparing. When there 
comes a time at which the end of the 
war may be definitely discerned, fore- 
casting the prospect of reduced taxa- 
tion and released funds, the public wiil 
undoubtedly then turn to the market, 
which has in it the foundations of a 
great bull movement.” 


“SECURITIES SUGGESTIONS.” 

R. C. Megargel & Co., members of the 
New York Stock Exchange, 27 Pine 
St., in their semi-monthly publication, 
“Securities Suggestions,” discuss im- 
portant financial developments and also 
the following subjects: “The Park Pay- 
ment Plan,” “Present Status of the Oil 
Industry.” “Attractive Foreign Govern- 
ment Bonds,” “Royal Dutch to Increase 
Capitalization,” etc. There is also a 
fortnightly analysis of the market and 
quotations of a long list of securities. 
A copy will be sent on request. 
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N. ¥. STOCK EXCHANGE PRICEs, 


The average of prices on 


Exchange 
week, the 
loss. There was little gs 
the movement, however, a 
ness having come over 


markets, Friday’s Prices: 
Allis Chalmers ....00 339% 
yo! epee 47 


Am Car @ F. 


EN OL: 83% 
AmHéL 1 es . by, 


Am Linseed 
Am Linseed PON swe coe 
Am Smelting 

Am Steel Fdy.. 
Am Sugar 
Am Sugar a Eee 
Am Sumatra 
Am Tel & Tel. _ 
Am Tobacco 
Am Woolen 





Securities 


High. Low. Close. 
335%" 33 5 


835g 


46% 4614 











ee Oe... 
SUM Si6cacascc cite 
Atchison ....° °°" "’ 
SD... tt 
AN G&@Wi.....)°° 
Bald Locomotive 
~... Et “Sng ees 
Beth Stee] _ ae 
Beth Stee] 8 pfd... " 
-—. ¢  Speepegeibente a 
Burns meres, ..... 90%: <:0.4 6 ve 138% 
Canadian ers nc, ere 151% 151 151% 
Central Leather ...° | °° *" 661% 664% 66 
Central Leather ‘4 ee 103% 10314 1034 
Chesapeake & wi ee 63, 56% 56% 
Chie Gt Ww SOR rere 23K 234% 23% 
eo 0 SS eee 44 435, 44 
CM & St P co Ee 744% 74 74% 
CRI¢ leat RE a 2514 BBY, 23% 
EME Ssisessccccccn 16% 165g 16% 
Col Gas veges -+. 33 33 33 
pn a, I ea te: 9014 9014 901%, 
pon rte 43% 431% 43% 
crucible Steel: ''""°"**: 664% 65% 657% 
Cuba Cane os ag fe 30%, 30% 8014 
Dist Securities .....°°** 57% 57% 57% 
Be Pietsnnes...,,. 2 CS 14% 14% 14% 
a i o66.,....-**° -- 30% 304% 3044 
FMé€é&S§S aa sigteiais cre 34 33% 33% 
Fisher Bod cae 891%, 8914 8914 
Gen Be Bis vnsc. oY 99 99 
a! A Rte, 141, 135% 140% 
Gt N Ore DE 86 irs cs art 31l4 314% 81% 
Haskell-Bark Maree edo Se 17, 4714 47% 
Illinois OE vgicgey c. 97% 9758 97% 
Int Agri ON: 5S 58 58 
Inspiration Copper .,._ soe SB 52 527% 
oo a Speedie 125 125 125 
Int Mer cog al TOP 20614 261% 261% 
Int M = ng ia S74, 96 97% 
Int Paper tet ra ere oe pole 36 36 36 
Int Nickel. ©)" we rreees 50% 30% 30% 
can I dic paces tte 17% 17% 17% 
Kennecott RGR AIG gilda aa MA IG BRK 8314 
Lee Rub MO cedianccd tad 22 21% 22 
i... 303 30% 30% 
Lorillard, EE ae 160144 156 156 
Lorillard i ee, 14 134% 13% 
Mackay SE Rei 74 74 74 
Mackay es G4ily 644% 6414 
Max M J Ws icck o «ee DD 55 
May D § on ee 102 102. 102 
Mex y - 5 Deepa. 1W1% 100% 101 
Miami RR ie: 2814 2814 284 
Midvale cop. re n2l,e 51% bli 
= & Mt new... °° °°” 10% 10% 10% 
Mo K & T pfd 8% 8% 8% 
Mo. Pacific ee 2314 231K 23% 
Nat Cond & BAe dacdiereeates is 8% 18% 183g 
ev Cc SN a Sccionasinys Se 01, 201% 201% 
| pebaedanos : 
NYNH& oo a 
Ontario ee aS Be 
ee eee. tee 
DT Die ne, 
Pitts & o/h Seats 
Ry Steel Oe 
Ray Con Cop.... 
oo. BP acetates yi 
Rep I & Steel U1 
South Pacific 85} 
Southern  -6egae a 23: 
Studebaker 4 
2 2 eee....... 0°" 2 
U S Rubber Ist pfd 10454 
Me  ~ St erceatey 108% 
U S Steel Legg OOPS 112% 
Utah § SRD oS ass odio 
Utah Copper ... a iets 
Va C Chem.. Seeais 
Wabash PeeWee tes we. tk = : 
Wabash pfd A... sees ong! MEM ; 
Wabash pfd B... reseee Q2BT i es 
West Un Tel...” +. 7 4 7 
Westinghouse ee eee $20 41 4% de 
Willys Over. IN, 19% 11% 
PUBLIC UTILITY STOCKS, 
MacQuoid & Coady, 14 Wall St., N. ¥. City. 
Members of New York Stock Exchange, 
Bid. Asked, 
Amer Gas & Elec com... - 81 83 
Amer Gas & Elec pf{d... , 38 40 
Amer Light & Tr com.. 187 190 
Amer Light & Tr ae 92 O4 
\mer Power & Light com 41 44 
Amer Power & Light pfd. . . 67 70 
Amer Water Wks EI fst pfd oy 58 
nity Gervies com. .......... °° 208 210 
City Service ere i i4 15 
Commonwealth Pr Ry Lt pfd. 33 35 
Pacific Gas & ~ — ems = = 
-aci ? q ee ‘ Q 
Pacific Gas & oe 58 60 


Republie Ry & Lt pfd.... 
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THE FINANCIAL 


PUBLIC UTILITy 
H. F. McConnell & Co., 25 
City, Members mY, 


SECURITIEs, 


Pine St., N 


Stock Exchange. 
Bid. Asked, 
187 


Amer Light ¢@ Trac com...... 7 190 
Amer Light & Tr pfd.,.. trees. 9214 Of 
Adirondack El Pr com..." 15 17 
Adirondack El Pr an ee 70 73 
*Amer Gag € Elec com..." ' 80 83 
Amer Gas & Elec in, 38 40 
Amer Pr ¢@ Lt com....//" 40 44 
mer Pr € Lt a ae 66 69 
Amer Pub a Om... 25 
Amer Pub Util pfa..).'*** 50 
m Waterwks ree 41, 6 
m € E par og 12 i4 
Am W We Ist pfd 57 59 
Carolina Pr & Lt com..... 25 28 
Carolina Pr & Lt pfd.. 85 90 
Cities Service es 2g - -208 210 
Cities Service See sree. THY, 75 
Cities Sery 7% Ser B 1966... 101 102 
Colorado Power a: , ee ee 23 25 
Colorado Power oe . 100 
Commonwealth Pr Ry & Lt com vy 23 
Commonwealth Pr Ry & Lt pfd 4] 43 
Elec Bond & Share coon aa 91 93 
Federal Lt Tac com..... |’ 7 10 
Federa] Lt & Trac pfd. are 35 40 
Northern Ohio Elec Com....., 15 25 
Northern Ohio Electric pfd . 5O 60 
Northern States Power ¢ »m - 42 45 
Northern States Power pfd 80 83 
Pacific Gas & Elec com..." "’ 34 35 
Pacific Gas & Elec pfd... "°°" 78, 80ex 
Republic Ry & Lt Co com... :"' 20 22 
tepublic Ry & Light Co pfd 59 61 
0 Cal Edison Sees 95 98 
Standard Gas & Elee com.. |" 4 6 
*Standard Gas & Elec Pe 21% 99 
Tennessee Ry Lt & Pr com. 3 314 
Tennessee Ry Lt @ i2. e 14 16 
United Lt & 7S mm..." 2914 81 
United Lt € Rys 1st | ea 62 64 
Western Power SOS 8.668 ace acdc , 12 14 
Western Power ap, ee 50 52 


*Par value $50. oe 
FOREIGN GOVERNMENT BONDs, 
Cc 


: F. Childs Co., 120 Broadway, Me. Bs City. 
Bid Asked. 
Amer Foreign Sec 5s... 971 971% 
Anglo French 5s. Sie ph. 93% 938% 
Argentine BY P8resedeon 6 971% 
Argentine PF seeestncinc, ee 8514 8&5 % 
Argentine 5s eee ee 84, 
Bordeaux Lyons & Marseilles. 93 9314 
Canadian BE Satis 9736 97% 
aoe ay aa etE ES 94 95 ~ 
Canadian ghee 93 9444 
Caandian 5s (ioe eer 93 
eng, ee tee 924, 98 
Candian _ BSS hemes 9214 9314 
Canadian Peiiscastat coce Mi 924, 
Chinese Hkg Rwys (1911) ds. - 68 70 
Chinese one iets N31, 9514 
French Sec Convt 6lgs.. 77" " 98 9814 
French - bg RP henes $136 143 
Great Brit & Ireland Sec 5s.... 99%, 997, 
Great Brit & Ireland Sec 514s.. 98 9814 
Great Brit « Ireland Sec 514s... 953 9554 
Great Brit & Ire Sec Conyt 54s. 991 99 
Japanese Sterling Ist 4%s..... | SS 90 
Japanese Sterling 2q ye SS 951% 90 
Japanese Sterling 1905 4s 74 P 
Newfoundland ay Pee . 5 97 


Paris Ext Gs. 


Russian «ee eee reteen 6 58 
Russian Int 5s. $96 100 
Russian Ext 5s. Set ree ae a9) 56 
RN, Fahne tes 100 100% 


LIBERTY BONDs, 


Bid. Aske d. Close. 
Ist 34s, 1932-1947, ia - 99.94 99.96 99.96 
Ist 4s, 1932-1947 DWidia c - 94.40 94.50 94.40 
2d 4s, 1927-1942 eT ae 93.50 93.54 93.52 
Ist 4s 1932-1947, teeeee 94.36 94.46 94.36 
“d 4\%s 1927-1942, °"*"*' 93.50 93.54 93.50 
od 44s, _. Pere, 95.76 95.80 95.78 


C. F. Childs & Co., 120 Broad 


Consols 2s 


U. S, GOVERN MENT 





BONDS, 

Way, N. Y, City. 
Bid. Asked, 
9814 99 


oy Ae, re - 9% 100 
eee -1065 107 
nt ee teenates 97% 984 
Panama 3s |.) ) 7” 86 87 
Conyersion ene oe tone OO 87 
Liberty oe “s++*+++s 99.90 100.00 
cee ees... sone sees 94.30 94.50 
Liberty 2q _ aS 93.60 93-70 
Liberty 4, Serre heey D383 95.40 
Philippine a Selnaindaia wan soe 90 95 
Porto Rican 4s..." reece as 92 
Dist of Columbia 3.058... 95 97 






CHAIN STORE 
Merrill, Lynch & Co., 


Members N  # 






SECURITIES, 


Stock 


Exchange, 7 Wall st_ N. Y. City, 


Atlantic & Pacific Teg Co pfd 
Jones Bros. : ee ie 
Kresge com. 
Kresge pfd. 
SH Kress com. 
SH Kress pfd. 
McCrory com. 
McCrory pfd. . 
Woolworth com. 
Woolworth pfd. 
Edmunds & Jones com 
Edmunds & Jones pfd 
Spicer com, err 
Spicer pfd. 


Bid. Asked. 
. 96 105 
18 19 
S87 95 

100 10314 
> OD 
108 105 
15 22 
78 90 
110 113 
112 116 
14 17 
79 0) 
26 25 
oo. 82 90 














eee 


STANDARD 


OIL ISSUES, 


Carl H. Pforzheimer € Co., 25 Broad St., N. 
Y. City, 

Bid. Asked. 
Anglo-American Oil Co, Ltd..... 13 13% 
Atlantic Refining sg a 975 995 
Borne-Serymser dp ing co oe 440 460 
Buckeye on... 91 93 
Chesebrough Mfg Co Cons.......315 330 
Colonial Qj] Meese cisscc 10 40 
Continental] _ | SRR pee 425 445 
Crescent Pipe Line ee 34 37 
Cumberland Pipe Line Geass. 140 150 
Eureka Pipe Line ng Ee 190 195 
Galena-Signa] Oil Co pta.:**"*’ 115 130 
Galena-Signa] Oil Co COM. 5.45; 120 124 
Illinois Pipe Line Re shncey 160 165 
Indiana Pipe Line ig OO 92 95 
Internationa] Pet Co, ee 344 
Nationa] Transit Is 3 14 
New York Transit rs 195 205 
Northern Pipe Line ee 104 108 
Ohio Sides: 120 325 
Penn-Mex. fe We 27 32 
Pierce Oil TO Dies coea 16% 16%, 
Pierce Qj] Corp Cony 6s, 1924. 84 86 
Prairie Oil & Gas Co...’ oe. 00 510 
Prairie Pipe Line a Rae 255 260 
Solar Refining _. Rn 310 820 
Southern Pipe Line Ws aon 175 180 
South Penn nd, a ae: 260 265 
South West Penna Pipe Lines, . 93 98 
Standard Oil Co of California. /218 222 


Standard Oil Co of 
Standard Oil Co of Kansas 


Standard Oil Co of New Y 


Standard Oil Co of Kentucky ._ ‘ 


a....615 625 
++. .440 460 

- 320 330 
ka...450 470 
srsey 522 527 


ork. .270 275 


Standard Oil Co of | Ne 400 410 
Swan & +h peoree 92 96 
Union Tank Line EL 97 99 
Vacuum gt Sepp briieatn 333 338 
Washington WM esitcncse 382 36 


MISCELLA NEOUS OIL COMPANIREs, 


Cosden & Co 


Bid. Asked. 
6 654 


Elk Basin Petroleum (Co. tse, 5H 6 
Houston oy © om......°°°*" 77 79 
Imperial Os Tae... 7"? 275 285 
Magnolia Petroleum aE: 255 260 
Merritt Qj] BN Madoc cg 24 25 
Midwest Fefining ce OE: 113 114 
Northwest - +S Seema. 60 62 
Sapulpa oe Os......°** 6% 7% 
Galena-Signa}] Oil Co pra new.. 98 1038 
N. ¥. C1 RB MARKET, 
Friday Prices, 
High. Low. Last. 
actna Explosives .... 13% 13% 13% 
American Marconi ... cores 3 3 
British-Amer. Tob, new... 18 18 18 
Poulsen W.......’ | 11 wKy 4 
No. Am. P. & Pulp 44% 3% 3% 
’. S. Steam é 6 5% 5% 
Wright f 


Martin 
United Motor 
Pierce Qj] 
Cosden @ Co 
Federal Oil . 
Glenrock Oil 
Island Oi] anal 
Metropolitan eee 
Oklahoma ~ & 
Okmulgee Oil .. 

Sapulpa Refining 

Big Ledge eRe 
Boston & ae 
Calumet = SOMey....: 
Hecla Mining 
*Marsh Mining 

* Motherlode ; 
Motherlode new 
Ohio Copper ea 
Ray Hercules aie fe 
*Rochester Mines 


BONDs. 


Am. T. @ T. con. 6s....... 
A. 7 ¢@ T. 6s, 1919 
Armour 6s, 1919 


Armour 6s, 1922 
Beth]. hem Stee] 


7s, 1921, 
Bethlehem Steel 7s, 1922. 
Bethlehem Steel 7s, 
Gen. Elec. 6s, 1920... 
Proc. & Gam. 1999. ee ae 


Union Pacific 6s 


9% 9% 9 


31% 3917 
16% 16% 16% 


6% 6% 64 
2% 2 9 





3% 38% 3% 
3% 3% 3% 
111-16 151 11-76 


338 Cg 38% 

rf 7 7 
11-16 1 1 1-16 

53 52 53 
14% 11-161 1-16 
5 1% 4% 

4 4 4 

- 37 37 37 
-3 9-16 3% 3% 
11-16 11-16 1 1-16 
44% 4 44% 

38 38 38 
WG 93% 93% 
99% 9% 99% 
9 99 991% 
05% O58 95%, 
100 99 9914 
98% 98 981, 
S% 97% 984 

100 100 

100% 100% 100 
100% 100% 100% 


PHIL ADELPHI A STOCKs, 
J. W. Sparks & Co., Members of N. y. Stock 


Exchange and Phila. 
American Gas 
American Stores 
Cambria Steel _. 
Cramp Shipbuilding 
Electric Signal ... ; 
General Asphalt, com 
General Asphalt, pfd 
Keystone Tel., com 
Keystone Tel., pfd 
Lake Superior A : 
Lehigh Navigation Cc. Fv. 
Penna. Salt . a 
Phila. Electric 

~~ 


Phila. Traction 

Tonopah Mining 

Tonopah Belmont 

Union Traction 
a ae 


Stock Exchange, 


Bid. Offer. 
58 60 
~ 30 

130 140 
SO 82 
i, 54 y 
$1 33 
66 67% 

% 7% 
7 50 
19% 19% 

68 69 
S84 5 
244% 24 y 

2514, 25 

68 681% 
2% 2 
2% 3 
7%, 38 

OS G51, 
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An Open Letter to Investors 


Haven’t you often wanted to ask questions regarding 
the financial status of a corporation, its personnel, the 
securities offered and numerous other questions, but did 
not know just how to go about it? 

If so, THE FINANCIAL WORLD’S special report blank, 
or “The Investment Insurance Policy,” as we call it, will 
just fill your requirements. 


This blank consists of four pages, size 81% by 11, con- 
taining sixty questions, every one of vital importance to 
you as an investor. They are questions such as all con- 
servative bankers require answered before they loan 
their funds, and that you, too, should insist upon being 
answered before you place your funds. It is your safe- 
guard. 


Because, when you are solicited to invest in new or 
untried propositions, all it is necessary for you to do is 
to hand or mail this blank to the parties soliciting your 
funds and require them to have the questions answered 
fully and returned for your consideration. 


This puts the concrete thing—the report itself—right 
into your hands, under your own eyes, so that at your 
leisure you can carefully analyze the answers, and leaves 
the final decision to your own judgment; or, if you do not 
care to pass upon these answers yourself, you can send 
the report to us and secure an opinion. This is given with- 
out obligation to you. 


Subscribers who have used this “Investment Insurance 
Policy” inform us that it is rightly named and have in 
numerous instances saved themselves considerable money 
by the use of it. 


As an ANNUAL SUBSCRIBER, YOU ARE ENTITLED 
TO THESE SPECIAL REPORT BLANKS FREE OF 
COST. They are issued to you personally, your name and 
address appearing on the first page. 

We have prepared a special circular which briefly de- 
scribes WHAT FINANCIAL WORLD SERVICE IS, and 
HOW you will actually benefit by the use of it. 


By all means—by every reasonable argument for self- 
protection and personal financial gain, you should MAIL 
THE ATTACHED COUPON TODAY. 


REMEMBER—Sound, reliable investment knowledge is earning power. 





(Simply tear off this coupon, filled out, and mail to us). 


The Financial World 


Let me have circular and special 


29 Broad ipti 
roadway subscription offer. 


New York City 
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